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French troops 


under fire from 


Satter 18-1 


rebels in Rwanda 


French marine commandos came under fire from 
Rwanda Patriotic Front fighters for the first time 
Pesteriay as they evacuated pins and orphans 
from Butare. ‘The besieged town is at a strategically 


important junction, and the brief exchange of 
ity of the French man- 


fire underscores the difficul 


date to protect civilians while not intervening 


in the conflict. Page 4 


United Friendly, UK life and general insurance 

company, has started legal action over its purchase 
from American Express of Acuma, the UK pension 
financial consulting and life insurance company. 


United wants an 


independent expert appointed 
to rule how much it should pay for Acuma. Page 18 
Jett blames smear campalgn: Joseph Jett, 


sacked from Ridder Peabody in April after allegedly 


mounting a $350m trading scam, hit back at his 
former employer and its parent, General Electric. 


“They depicted me as being an urban black crimi- 


nal,” Mr Jett says. Page 17 


|. Sampras 





at the weekend, clearing the last hurdle to privati- 
sation. The service, which employs 670,000 people, 
will be turned into three companies. Page 16 
Vates to be made public: The Council of 


Why Peter Jonas is 
shocking Munich 





Berlusconi risks Bank of Italy row 


By Robert Graham In Rome 


The Italian government has signalled its 
determination to contro! key appoint- 
ments at the Bank of Italy, bringing into 
the open a long-simmering debate over 
the bank’s ini 

The government's position was made 
public after the central bank's higher 
council, the body formally responsible 
for making the top appointments, failed 
to reach agreement last Thursday on a 
successor to Mr Lamberto Dini, who 
stepped down as director general in May 
to become treasury minister. 

The tough line adopted by Mr Silvio 
Berlusconi, the prime minister, risks 
another institutional confrontation simi- 
Jar to that which occured last week over 
the right to hire and fire the board of the 
RAL, the state broadcasting corporation. 


Italian government determination to control key staff 
appointments raises threat to central bank autonomy 


Until now the battle over the succes- 
sion to Mr Dini in the number two 
tion at the Bank of Italy has been fou, 


power to make nominations for senior 
positions - a power which im all indus- 
trialised countries (including those cen- 
tral banks regarded as having the maxi- 
mum of autonomy like the German 
Bundesbank and the US Federal 
Reserve) is vested in the executive.” 

According to a mix of law and tradi- 
tion, after any directorate appointment 
is made by the 13-strong higher council 
- composed of the bank's regional office 
chairmen — it must be confirmed by the 
head of state in conjunction with the 
prime minister and the treasury minis- 
ter. The government can thus claim to 


be acting within the margins of its 
authority. 

Although the Bank of Italy has 
declined to enter the controversy in pub- 
lic, its officials are concerned that the 
Dimi succession will be equated with 
that of the RAL In particular, Mr Tom- 
maso Padoa Schioppa, the deputy direc- 
tor general who is technically in Ime for 
the job, has been portrayed by both the 
populist Northern League and by the 
neo-fascist MSI as an unacceptable 
left-wing economist. Within the bank 
and among his European colleagues he 
is regarded as one of the best techni- 


cians on monetary issues. The problem 
of the succession has been caused in 
part by the way in which Mr Dini was 
deliberately passed over for the gover- 
norship in May last year when Mr Carlo 
Azegiio Ciampi moved to become prime 
minister. The job went to Mr Antonio 
Fazio, the deputy director general. 

Mr Dini and his supporters have made 
it known they do not wish to see Mr 
Padoa-Schioppa as the number two and 
would prefer an outsider like Mr Rainer 
Masera, a liberal economist and current 
pools IMI, the state-controlled finance 


othe Bank of Italy is fiercely re: resisting 
the imposition of an outsider. The 
compromise suggested is that Mr in 


uty director general, assume the number 
two slot. 


Sampras victorious: 
Number one seed Pete 
of the US 
eft) beat Croatia’s 
Goran Ivanisevie in 


By Julian Ozanne in Jerusalem 


Mr Yassir Arafat, Palestinian 
leader, and Mr Yitzhak Rabin, 
Israeli prime minister, united 

defending 


Ministers, where European Union member states yesterday in strongly 

decide laws in secret, is for the first time to compile | their peace agreement against its 
a central, public record of how ministers vote. opponents on both sides of the 
The policy change comes after pressure for such Arab-Israeli divide. 

information from the Financial Times. Page 16 Mr Arafat, on the third day of 


Kards Sum on pouicet Militant Kurds @tacket 


Police stations across 


in apparent! 
eens rose enie E eis Te 


Kord teenager by a policeman last week. 


European Monetary System: The week 
featured further weakness of the US dollar, whicli”° 
bolstered safe haven currencies like the D-Mark 


and the Swiss franc. There was no 


change in 
the order of currencies in the EMS grid. The spread 
between the strongest and weakest currencies 


was marginally narrower at 4.90 per cent. Curren- Mr Rabin echoed the PLO 


cies, Page 27 chairman's Se attacked 
EMS: Grid ing against Mr Arafat's landmark 


. 9 ™ 


The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the system. Most of the curren- 
cies can fluctuate within 15 per cent of agreed central 
rates against the other members of the mechanism, 
The exceptions are the D-Mark and the guilder 


which move in a narrow 3.25 per cent band. 


Cambodian coup attempt: Former Cambodian 
interior mimister Gen Sin Song was arrested and 
former deputy premier Prince Norodom Chakra- 
pong flown out of the country after an alleged 


overnight coup attempt. Page 4 


Nigerian protest strike: Nigerian oi] workers 
said they would go ahead with a strike today 

to demand the release of Moshood Abiola, unde- 
clared winner of last June's presidential poll, 


which was scrapped. 
No sign of missing 


eblidren: English 
detectives were still hunting the abductor of a 
newborn baby girl taken from a Midlands bospitat 
on Friday. Meanwhile hopes were fading of finding 
Rosie Palmer, three, who disappeared on Thursday 
after buying an ice lolly near her home in northeast 
England. 


urotunnel seems unlikely to find out about 
the alleged downward manipulation of its share 
price before the pricing of its £95am ($1.32bn) 
rights issue because of French secrecy laws. 


Page 17 


Colombians mourn murdered footballer: 
Tens of thousands of mourners filed past the 
ona of soccer player Andres Escobar, who was 
for scoring an own goal in the World 
cup. President Cesar Gaviria and Colombia's 
World Cup players planned to attend the funeral. 


Goddess loses arm: Madrid's landmark statue, 
* the goddess Cibiles, lost an arm during drunken 
’ gelebrations after Spain's World Cup victory over 
’ Switzerland, World Cup, Page 6 


‘French Grand Prix went to Germany's Michael 
Schumacher in a Benetton-Ford. Briton Nigel 
Mansell, returning to Formula One racing, dropped 
out after 46 aps. Damon Hill of Britain was more 


than 19 seconds behind the winner. 
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tinians. 
“The process will continue,” 
Mr Rabin said in a hard-hitting 


Israeli protesters clashed with 
police in Jerusalem in a third day 
of rightwing demonstrations 
against the PLO leader's visit. 
“We have an interest in strength- 
ening the elements among the 
Palestinians who want the 


By Peter Norman, 
Economics Editor 


The European Commission bas 
proposed to exempt ireland from 
the tough rules of the Maastricht 
Treaty on government debt, offer- 
ing hope to other debt-laden 
member states such as Belgium 
and Italy that they may receive 
similar leniency. 

The Commission's move, at 2 
meeting last week of the EU's 
secretive monetary committee, 
might turn oat to be a test of 
Commission powers under the 
Maastricht Treaty. If it succeeds, 
the Commission might create a 
precedent making it easier for 


members of Europe's planned 
economic and monetary union. 
Commission representatives 
surprised senior finance ministry 
and central bank officials repre- 
senting BU governments by pro 
posing to exempt Ireland from 
the “excessive deficit” rules of 
Maastricht even though Ireland's 
@ebt as 2 percentage of gross 
domestic product is well above 
the treaty's guidelines. 
Although it is unlikely that 
Emu will be achieved by 1997 or 
1999, the two dates named in the 








The veteran guerrilla tumed 
peacemaker, who returned last 


treaty, member states are already 
preparing for the advent of the 
single currency and European 
central bank. 

As part of the preparatory sec- 
ond stage of Emu, which began 
in January, EU countries have 
started working with the proce 
dure laid down in the Treaty to 
control, and if possible reduce, 
their large fiscal deficits. 

At present, only Luxembourg 
meets the two Maastricht Treaty 
deficit criteria of having an 
annual budget deficit of less than 
3 per cent of gross domestic prod- 
uct and an overall debt of less 
than 60 per cent of gross domes- 
tic product. 

But at a meeting of the mone- 
tary committee last Tuesday, Mr 
Giovanni Ravasio, the Commis- 
sion representative. said it 
Planned not to submit a report to 
the EU council of ministers nam- 
ing Ireland as an excessive deficit 
country. If the commission sticks 
to its plan, it will mean that min- 
isters in the council will have no 
basis for deciding whether 
ireland should be treated as hav- 
ing an excessive deficit. Ireland 
could therefore be considered as 
having the right economic quali- 
fications for Emu. 

Ireland has made strenuous 

















Israeli demonstrators fight police Ml Backing for PLO leader’s homecoming 


Arafat joins 
Rabin to defend 
peace accord 


Police try to prevent right-wing Israeli PS from forcing open the Damasens Gate to 
Jerusalem’s Moslem quarter during 2 protest against peace efforts by Israel and the PLO ap 


west Bank three months after the 
start of self-rule in GazaJericho 
and before the holding of Pales- 
tinian elections now expected on 
October 15. 


The PLO also said Mr Arafat 
would visit Jericho to swear in 
his 24-member national authority 
or “cabinet” and meet residents 
of the west Bank tomorrow, a 
day later than planned. 

Officials said Mr Arafat had 


Brussels move to exempt 
Ireland from debt rules 


efforts to bring its deficits under 
control, pushing its annual bud- 
get deficits below 2.5 per cent of 
GDP in recent years. But its 
stock of debt, at around 90 per 
cent of GDP, has proved less easy 
to cut. 

Germany and some other EU 
member countries fear that any 
softening of the criteria for 
Ireland could open the door to 
Emu for other countries with big- 
ger economic problems. For 
example, Belgium, with a debt-to- 
GDP ratio of more than 120 per 
cent and a forecast budget deficit 
of 5.4 per cent of GDP this year, 
wants to be a founder member of 
Emu even though economists 
believe it has little chance of 
reducing its debt-to-GDP ratio to 
the Maastricht level this century. 

It is unclear whether Mr Rava- 
sio was acting with the full back- 
ing of the Commission when he 
said that it would not submit a 
report on Ireland. It is under- 
stood that the Commission still 
has to discuss the excessive-defi- 
cit procedure and its approach to 
the various member states. 

if the Commission stands by 
Mr Ravasio, it is likely that gov- 
ermments will want to re-inter- 
pret the treaty so that ministers 
can discuss cases such as Ireland. 
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The City 
calls for 
economic 
strategy 


By John Willman, 
Public Policy Editor 


The Corporation of London, the 
City’s local authority, has com- 
missioned consultants to draw 
up the first economic develop- 
ment strategy for the capital's 

The aim ts to identify opportu- 
nities for attracting new busi- 
nesses to the City while main- 
taining its position as one of the 
world’s three leading financial 
centres. 

The Square Mile faces growing 
competition from other Euro- 
pean cities such as Paris and 
Frankfort, as well as UK cities 
that have economic development 






Corporation leaders believe 
there is a danger that the City 
may become over-dependent on 
financial services, where the 
markets are mature and scope 
for further growth is restricted. 

The strategy will be formu- 
lated by consultants from Coo- 
pers & Lybrand, the accountants, 
which won the contract against 
=e, from six other bid- 






delayed the Jericho visit to spend At a tent pitched opposite Mr It is expected to be completed 
more time in Gaza and make Rabin's office, demonstrators | by the autumn, providing a can- 
security preparations in the light blew whistles, banged on cooking j did assessment of the City’s 
of planned Israeli demonstrations pots and shouted anti-govern- Mi as a place to do 
intended to disrupt his tripto the —_____._._..______ | business. Among potential 
capital of the Palestinian self-rule Continued on Page 16 

area. Observer, Page 15 Continued on Page 16 





‘This announcement appears 2s a matter of record only, 


The Monitor 
Group Limited 


£14,000,000 


Management buy out and merger of 
The Winton Group 


and Law Laboratories Ltd 


Arranged and structured jointly by: 
Campbell Lutyens Hudson & Co Ltd 
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Equity Provided by: 
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and 3i plc (Birmingham) 


Debt facilities provided by: 
Bank of Scotland 


May 1994 
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Phildrew Ventures, Triton Court, 14 Finsbury Square, London EC2A IPD. Telephone: 071 628 6356. 
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Skandia to boycott 
Swedish state bonds 


By Hugh Camegy in 
Stockhobn 


Concern about Sweden's shaky 
public finances yesterday rose 
as Skandia, one of the coun- 
try’s top two insurance groups. 
said it had stopped buying gov- 
ernment bonds in protest at 
the continuing rise in state 
debt. 

The announcement by Mr 
Bjérn Wolrath, Skandia‘s chief 
executive, jolted Stockholm’s 
financial markets, already in 
bearish mood. Five-year bond 
yields moved up sharply to 
almost 10 per cent, the Swedish 
krona fell against leading cur- 
rencies and the Stockholm 
stock exchange fell 2 per cent. 

“Skandia will not buy Swed- 
ish {state} bonds until such 
time as the politicians, in a 
credible way, begin to take 
seriously the accelerating state 
debt.” Mr Wolrath said. “I 
really do not feel that I have a 
mandate from [Skandia's] own- 


ers te go in and buy Swedish 
bonds, considering the big risk 
that implies today.” 

Sweden has the fastest grow- 
ing debt among Organisation 
for Economic Co-operation and 
Development member coun- 
tries — fuelled by a budget defi- 
cit that reached 13 per cent of 
gross national product last 
year. State debt stood at 
SKri132bn (£95.9m), or about 
80 per cent of GNP. at the end 
of 1993, and is stilt rising, 
despite a return to economic 
growth this year. 

The Skandia group holds 
about SKro0bn in state bonds, 
about one third of those held 
by the insurance sector, which 
in turn held almost 12 per cent 
of state debt at the end of last 
year. Executives said Skandia 
would sell some of its portfolio. 

Senior officials at the 
Finance Ministry said they did 
not expect any short-term 
problems for the government 
in meeting its financing needs 





West Germany’s 
production falls 


By Quentin Pee! in Bonn 


Industrial production in west 
Germany fell by a provision- 
ally estimated 0.7 per cent in 
May, tempering hopes of a 
rapid economic recovery, and 
confirming expectations of a 
new slowdown in consumer 


spending. 

The figure published by the 
federal statistics office coin- 
cided with a recalculation of 
April's industrial production 
growth, reducing the initial 
estimate of a 2.5 per cent 
increase to just 1.3 per cent. 

The May figure was the first 
monthly drop this year, and 
the underlying trend remains 
clearly positive. However it fol- 
lows a sharp fall in retail sales 
in Apri] - down a real 6 per 
cent - as the combined effects 
of tax rises and wage restraint 
have squeezed disposable 
incomes. 

The sharpest drop in output 
in May was for consumer 
goods, down 2.8 per cent, and 





FT Exporter Survey. Thursday, July 7. 


capital goods, down 1.9 per 
cent. Overall manufacturing 
production was down 0.8 per 
cent. 

Analysts described yester- 
day’s figures as “slightly disap- 
pointing”, but most doubt they 
will have any effect on the 
Bundesbank’s monetary policy. 

There was same suggestion 
yesterday that the markets 
might still speculate on a pos- 
sible cut at the central bank 
council meeting next Thurs- 
day, because of the coincidence 
of the G7 meeting in Naples, 
and the confirmation of an 
apparent slowdown in the pace 
of recovery. 

Moreover, the bank could be 
influenced by fears that the 
strengthening D-Mark might 
undermine the classic export- 
led recovery still under way. 

Mr Hans Tietmeyer, the 
Bundesbank president, said 
this week that a it” 
move in interest rates at this 
time would not be “appropri- 
ate”. 


as a result of Skandia's move. 
Two rival insurance groups. 
Trygg Hansa and Folksam, 
said they would continue to 
trade in government bonds. 

But the Skandia boycott 
coincided with new figures 
showing foreign investors were 
net sellers of Swedish bonds to 
the tune of SKr10.6bn in May. 
Stockholm County Council 
also said it was withdrawing 
from the market. 

Mr Carl Bildt, premier, 
quickly issued a statement 
which came close to endorsing 
Skandia's move. He sought to 
shift the onus on to the Social 
Democrats, whose loyalty to 
the huge welfare state has 
raised market fears that they 
will duck necessary cuts in the 
public sector. 

Last night, Mr Goran Pers- 
son, the economic spokesman 
for the Social Democrats. 
called for a special session of 
parliament's finance commit- 
tee to discuss the issue. 





Turkey was yesterday set on a 
possible collision course with 
Russia, after unilaterally 
imposing new shipping regula- 
tions for the Bosporus and Dar- 
danelles. 

Russia and other Black Sea 
states claim the rules are in 
breach of international trea- 
ties. Russia, Greece, Cyprus, 
Ukraine, Romania and Bul- 
garia have all publicly pro- 
tested. 


Under the new rules ships 
must forewarn Turkish port 
authorities of their cargo and 
vessels more than 150 metres 
long must seek permission to 
go through the straits that 
divide Europe and Asia. 

The straits are a vital trade 
route for Russia and newly 
independent Black Sea states. 

However, Turkey has 
mounted a diplomatic cam- 
paign to win international sup- 
port for the measures on safety 
grounds. It fears the projected 


New German President Roman Herzog (left) takes 
to urge tolerance and greater civil courage in the population to resist violence against 


building. He used his 


inaugural address 
foreigners, and defend their democratic tradition. 


On Thursday, July 7 the Financial Times will publish FT Exporter, 2 24 page quarterly 
review providing comprehensive, up to the minute news and information for exporters. 

it will give expert analysis of developments In world trade following the signature 
of the GATT agreement. 

And it will look at these areas which may pose some unexpected difficuttles for 


bigger exporters. 


if your business is serious about succeeding In overseas markets make sure you 
buy the FT on Thursday, July 7. 


Financial Times. Europe’s Business Newspaper. 


the London-based United 
Nations body that handles 
other states argued that the 
Turkish proposals contravened 
the 1986 Montreux Convention, 
which guarantees unhindered 
passage for merchant vessels 


Western diplomats are 
waiting to see if the Turks 
apply them to foreign-flagged 
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Airbus to rethink 
test flights after 
fatal A330 crash 


By Pau! Betts, 
Aerospace Correspondent 
The European Airbus 


consortium is expected to 
decide in two weeks when to 
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flight 
certification requirements for 
all-weather landings of the 


A330 powered with US Pratt & 
Whitney PW4168 engines. The 





‘The opposition brought the motion on grounds that the govern- 
ment's econotnic policies had failed, it had violated the constitu. 


tion and many of its members were corrupt. Opinion polls 
that 74 per cent of the public do not think it is doing a good job. 


show 


‘The opposition has also begun moves to impeach President Ion 
Tiescu. Parliament is due to debate the issue next week. 





Claes may face court 


Mr Willy Claes, Belgian foreign minister, could be summoned to 


the high court to answer questions in the Inusop affair, involving - 


the alleged secret funding of political parties, writes Emma 


Tucker from Brussels. 


Mr Charles Nothomb, speaker of the parliament, said a commit- 


tee of deputies would decide whether the 


serious enough to merit lifting Mr Claes‘ parliamentary immmu- 
nity. Mir Philippe Moureaux, a former socialist minister. and Mr 
Guy Coemé, former deputy premier, may aiso face questioning. 











D’Alema chosen 
to lead Italy’s 
ex-communists 


ity 
a8 


cal life in the PCT's youth wing 
im 1963, working his way up 
through editorship of L'Unita. 
Although he was the recog- 
nised heir, it was only this 
week that Mr Occhetto 
revealed the full extent of his 
disagreement with Mr D'A- 


In yesterday’s meeting of the 
party’s national council, the 
balance i 
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of Vehice, argue that the left 
maust be led by someone not 
directly linked to the PDS. The 
PDS, Mr Cacciari claims, 
remains to wedded to the old 
communist structure, and as 
such is an electoral liability. 


PM rules | 
the airwaves 


How Berlusconi won control of 
broadcasting, by Robert Graham 


he Berlusconi govern- 


ne 


lusconi channels. But lately 
the news programmes on RA! 
have become almost servile in 


openly critical and last Sunday 
earned itself further oppro- 
brium by screening a film in 
which Mr Berinsconi's current 
wife, Veronica Lario, plays a 
part in a lesbian love affair. 
Meanwhile, Fininvest channels 
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Shokhin would like $2bn in loans. This time, will deeds match words? World Bank lends less 
"s Russians hopeful for G7 summit 


By John Lloyd in Moscow, 
Peter Norman in London 
and George Graham in Washington 


Russia is hoping this week's Group of 
Seven summit in Naples will yield 
smaller headlines but larger real sup- 

port than it has received in the last Tre two 
years - whet vast sums were pledged 
at G7 summits but much less delivered. 


Mr Alexander Shokhin, deputy prime © 


minister for the economy, said on Fri- 
day that Russia might gain access to as 
mauch a8 $2bn (£1.3bn) in extra loans 
this year - if the summit approved 
plans for the International Monetary 
Fund to allocate some of its own 
reserve asset known as the special 
drawing right (SDR) to developing 
countries and former Communist “econ- 
omies in transition”. 

The IMF board meets in Washington 
on Wednesday to discuss the SDR ques- 
tion. But monetary officials in Washing- 
ton and leading west European capitals 
were wocertain whether there would be 
a consensus for an SDR allocation in 
time for the summit. 

There is general agreement among G7 
countries that present arrangements 
are unfair to 37 recent Fund members 
such as Russia, which have never 
received an allocation of SDRs,. But it 
remzins unclear whether the IMF's 178 
members can overcome the technical 
and political complexities holding up an 
early provision of SDRs to Russia and 
other disadvantaged nations. 


Such a provision is “certainly an 
issue that is going to be discussed, and 
we hope positively, in Naples”, a senior 
White House official said. 

Mr Shokhin said an SDR allocation 
would provide not-inflationary support 
for the budget and was urgently needed. 
if Russia’s political and economic 
reforms were to continue. While infla- 
tion had fallen further - to 6 per cent a 
month in June ~ production would con- 
tinue to decline, albeit more slowly 


$13bn, $4ba is available when Russia 
can conchide a standby arrangement 
with the IMF, and $abn more in a cur- 
Tency stabilisation fund when Russia 
makes the rouble convertible. 

The SDR question as been on the 
international agenda for several years. 
But discussions so far have yielded no 
Tesults because G7 members, led by 
Germany, bave been unable to agree to 
a general SDR allocation to ali IMF 


(£83.8bn) issue proposed by Mr Michel 
Camdessus, the IMI managing director. 
Until now, a selective “catch-up” 
increase has been ruled out because it 
mae need an amendment to the IMF 
Jes, entailing approval by holders 
cent the IMF’s membership 


Looking phead to Naples, 
longest-serving 


Mr 
Shokhin, now the Bus- 


genera! political issues next Sunday. 
Russia will remain out of Saturday’s 
“economic G7", which will discuss 
world economic problems. 

He said that this “step-by-step 
approach” was in Russia's interests, 
though he forecast that it would 
become involved in a range of economic 
issues in which its voice would demand 


Gerashchenko wants amnesty to 
attract investment capital back 


By Anthony Robinson 


My Victor Gerashchenko, chairman of 
the Russian central bank, believes an 
amnesty should be prepared to attract 
Russian flight capital back into produc- 
tive investment in the country. The 
Russian Finance Ministry estimates 
that $15bn-$20bn has flowed out of Rus- 
sia illegally in each of the last two 


understands that opportunities exist for 
profitable investment in Russia. But 
they want certain tax and investment 
incentives and guarantees that nobody 
will enquire too closely into the prove- 
nance of the repatriated funds,” 

“I say ‘yes’ to an amnesty. Why not? 
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What will we obtain through making 
unnecessary enquiries which require 
much difficult work, will not obtain 
useful results and will certainly not cre- 
ate = good environment for invest- 


monetary authorities, now a 
edges the importance of positi' 
Se ign areca 
underpinning the rouble. “Six months 
ago many citizens were buying foreign 
currencies to try to preserve the value 
of their money. Now they receive posi- 
tive interest rates from rouble accounts 








month of June from 89 per cent over 
the first five months of this year, Mr 
Gerashchenko said he expected a period 
of economic stability for the rest of the 
summer but some tension in the 
autumn, traditionally a time of pressure 
on government spending and prices. 
Expressing scepticism about the gov- 
ernment’s ability to stick to the tough 
budget limits drawn up to conform with 
TMF performance targets, he said the 
main problem was the inability to col- 
lect taxes. “There is a large grey econ- 
omy and the government cannot collect 
taxes in fall. That is why the 1994 bud- 
get law does not satisiy us much. Par- 
liament continues to impose spending 
obligations which we cannot fulfil, 
although we are hoping to be able to 
issue more Treasury bills to raise reve- 
nue in the last quarter,” he said. 
Western tax experts have warned the - 
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to be heard. He said the Paris Club of 
creditor nations, at which Russia now 
appears as a debtor, should recognise it 
also as a creditor - since it is owed, he 
said, $140k by developing countries 
Mr Shokhin also made clear that he 
would push hard for further openings 
in markets the Russians still see as 
closed or only partly open to their 
reconcile 





government that if it does impose high 
or arbitrary taxes on foreign companies 
and individuals it risks alienating for- 
eign investors who are free to chose 
more favourable tax and administrative 
regimes in the extremely competitive 
“Investment climate. .. 
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to developing countries 


By Ken Warm in Washington 


The World Bank's lending 
commitments to developing 
countries in the year to Jume 
fell from $23.7bn to $20.8bn 
(£13.6bn), the lowest figure for 
three years. Disbursements 
were also down sharply, the 
bank's operational results 
show, falling to $15.9bn against 
$1gbn the year before. 

‘The biggest fall was at the 
International Bank for Recon- 
struction and Development, 
the bank's main component 
which lends at clase to market 
terms, where loan commit- 
Ments amounted to $14.2bn 
against $16,9bn the year before. 
Commitments by the Interna- 
tional Development Associa- 
tion, which lends to the poor- 
est countries at concessional 
rates, dipped to $6.6bn from 
$6.8bn. 


increased availability of pri- 
vate capital to developing 
countries. This has contributed 
to a sharp drop in adjustment 
lending as countries have not 
required the balance of pay- 
ments support from the bank 
that has normally accompan- 
ied reform programmes. 

More funds have also been 
available from the regional 
development banks following 
replenishment of their 
resources, the officials said. 

Within the totals, the level of 
IBRD and IDA lending commit- 





Chad has standby deal problems 


Chad is already baving problems meeting the terms of a new 
standby agreement signed with the IMF in March and risks 
suspension at the mid-term review in September unless it can 
increase customs receipts, Reuter reports from N‘djamena. 

“In reality there is a risk,” sald Mr Albert Pahimi, finance 


minister. 

A 50 per cent devaluation of the CFA franc last January hit the 
landloeked central African country hardest of all the frane zone 
members, economists say. “We accepted devaluation at Dakar 
out of solidarity,” Mr Pahimi said yesterday. “In Chad the CFA 
franc was overvalued by only about 20 per cent.” Since devalua- 
tion, inflation has soared to 54 per cent, according to World 


Bank figures. 


‘The country’s main export is cotton, and it has to import basic 
foods and petroleum products. A key pillar of the standby 
agreement was an increase in customs receipts, which Mr 
Pahimj said were not keeping pace with targets set by the 


International Monetary Fund. 





ments to Africa was 
unchanged at $2.8bn. The bank 
said it was extending support 
for economic reform and pro- 
tection of social services tar- 
geted at the poor in franco- 
Phone Africa, in the wake of 
the devaluation by the CFA 
frame zone. 

East Asian and Pacific coun- 
tries saw an increase in com- 
mitments to $6bn from $4.4bn. 
‘The four sectors in the region 
receiving the most support 
were transport, agriculture, 
power and education, the bank. 
said, with an emphasis on sus- 
tainable development. 

Commitments to Latin 
America fell to $4.7bn from 
$5.8bn as many counties moved 


beyond the need for large 
structural adjustment loans. 
South Asia also got less, with 
commitments dropping to 
$2.4bn from $3.4bn. The bank 
noted that India had continued 
its economic reform pro- 
gramme and strengthened its 
foreign exchange progranune 
and no longer required loans 

pay for its imports. 

George Graham adds: The 
Republic of Congo has paid up 
all of its $101m in arrears to 
the World Bank and the IDA. 
Congo had been more than six 
months overdue on its pay- 
ments to the World Bank since 
1991. By clearing its arrears, 
Congo becomes eligible for new 
bank leans. 


Chapter 11-style scheme 
proposed for insolvent states. 


By Philip Coggan, 
Economics Correspondent 


Mr Jeffrey Sachs, the former 
economic adviser to the Rus- 


country vency, 
the Chapter 11 11_ bankruptcy 
code used in the US. 

Speaking at a Centre for Eco- 
nomic Performance sympo- 
sium at the London School of 
Economics, Mr Sachs said the 
International Monetary Fund 
had “become an institution 
that has unfortunately become 
set in ways that made sense in 


the 1950s but are inappropriate 
for the 1990s”. 

The IMF lacks a conceptual 
framework for state insol- 
vency, said Mr Sachs, who has 
long been an outspoken critic 
of the IMF. 

The Chapter 11 system, by 
creating a standstill on debt- 
ors, gives a critical breathing 
period to companies, enabling 
them to sort out their prob- 
lems, and prevents a “creditor 
grab race” whereby assets are 
quickly seized. 

“The IMF needs to be moved 
in the direction of acting as a 


bankruptcy referee or judge” 


rather than as a lender in 
financial distress,” said Mr 
Sachs. He thought the mecha- 
nisms to achieve a debt stand- 
still could be achieved under 
existing treaties, but a new 
economic conference to estab- 
lish such procedures might be 
needed. 


IMF for favouring free-floating 
currencies, rather than nomi- 
nal exchange rate targets and 
for concentrating on balance of 
payments financing needs, 
rather than on the financial 
problems of the indebted gov- 
ernments themselves. 
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Bankgesellschaft Berlin 


opens in London 


Bankgesellschaft Berlin is pleased to announce 
the opening of a branch in London. 
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Arafat’s return shatters a dream of home |c.5,, aut sti 





. 2 eo . e 
Many in the refugee camps believe the Palestinian leader has sold them short, says Julian Ozanne owner Wa 
s Mr Yassir Arafat of jobs and prosperity and, about the prospect of 
made a hero’s entry more important, further gains elections. He may also bave amed in 
a coveting ATE a 
- ion. 
Sranieoftia Pasta itt The ont of On lee mito | IK probe 
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feract—one anily stubbornly Fayes — were and raised up Inore than 75 per cent of : 

stayed ind in the dusty and littered Gaza's espe- | Mr Stanley Ho, Macao's casing 
“For us the return of Arafat streets of Jabaiya Camp, cially those $25,000 still living] king. has heen named in a 
means the end of hope — to 72,000 Palestini in camps. Boug Eoug government inves- 7 
hope we will ever get our land They have never left the Attachment to land has j tigation which alleges irregn- 
back. it is a day of shame,” densely ted Gaza Strip acquired an supernatu- | larities in the condnet of two 
said Hisham Elakra. put they resolutely refuse to val importence to the Palestin- | companies. Mr He used to he 
Like many Palestinians the call it home. fan refugees ~ an of | chairman of one of them, 
Elakra family sees Mr Arafat's They are proud of their refu- their existence with a past | writes Simon Holberten in 
peace accord with Israel as a gee identity and have no wish they portray as a mr Hong Kong. . 
betrayal of its dream of return- to accept Palestinian passports “Land is stability,’ Bas. The government released an 
ing to the land its fathers lived or leave the camp unless they sam. “If there ts no land we | abridged version of the report 
on before the 1948 Arab-Israeli are going home. will not exist as a family ssa | inta the affairs of Tomsen 
war and the subsequent cre- Home is a place they have people. We are physically } Pacific, the World Trade Cen. 
ation of the state of Israel. not seen, and pro never related to our land because the | tre Groap (WTCG) and related 
The Elakra are not Islamic will. But they pronounce its graves of our family are on | companies at the weekend. 
fundamentalists opposed to the Arabic name, Bruder [it now that land and our history of The results of the 182nonth 
peace agreement on religious called Brur Hail in Hebrew) our family is on that land.’ investigation have been 
grounds because it does not with pride and passion. It is a Although many Palestinian | referred to the police sad seen. 
usher in an Islamic state in all place which has become refugees know they may not ; rities’ market regulators for 
of the traditional land of Pales- shrouded in myth and legend, their possihie 
tine. They are part of the secu- growing ever more sweet with 
lar Palestinian opposition to the fading memories of their 
Mr Arafat inside Gaza, the fathers grandfathers who 
West Bank and the 4m-strong were forced to flee their 300 

diaspora who believe that Mr dunums (about 75 acres) of 
Arafat has sold them short. as i tanks and 

Not only has the their village 

ment firmly ruled out any in the early hours of May 12 








has aiso which once boasted Pete ceed 
permanently shelved the os fields, is a Hero’s return to Jabalya refagee camp on Saturday: but 
pap Israeli one 
When the dust settles and of Ashkelon. leave this camp until we go erendum held in the entire Pal- ion. ac 
the theatre of Mr Arafat's The spirit of 1948 beats back to our village,” said estinian nation, including the tion of Palestine, adorn the the only way he will be able to would callapse but it did. One a a” 
return passes, the fate of strong in the hearts of even ii vule is by using the secret day Israel and the US, which attempt foiled a 
ile peace agreement could youngest in the family. Alt there is still a slim ‘There are no portraits of Mr of Dr Habash~or Hakeem (the police like the Israelis,” said supports Israel, will collapse ® 
be determined by he “The peare agreement is not majority in favour of the peace Arafat or Palestine Liberation wise one)-is greeted with Hisham. and Palestine will be returned | Cambodia's coalition govern. ~ 
is able to win over the peace. It is a swmrender of our process in Gaza and the West Organisation flags at the Mr Arafat is gambling that to us. : ment announced yesterday 
opposition in Gaza-Jericho and Arab land and we must fight Bank, Palestinian refugees like Elakra house. Instead, pictures “We accepted Arafat as our he will be able to win support “Tt does not matter whether I | that it had foiled an attempted 
in Jordan against it by all means...We the Elakra family say the of Che Guevara, Lenin and Dr leader—as the president through massive investment in will live to see Palestine but | coup d'etat over the weekend, 
states. Any failure by Mr have nothing to lose - no peace agreement would be George Habash, the Damascus- estine. But he has accepted to housing, jobs and social ser- far sure my son or my grand- placing a forver Interior min- 
Arafat to deliver on promises no jobs, no dignity. We will not resoundingly defeated in a ref- based leader of the left-wing be mayor of GazaJericho. He vices. But he Is clearly nervous son will get the land back.” peeled Tae 
expel ove sons 





=> 
© 


North Yemen oil| Demand for crude tankers se 
output halted 


destroyed two vital water cool- 
ers at the crude oil pumping 
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By Mark Nicholson in Cairo 
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per cent to 20 per cent. 
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nues into a trust account since 
the outbreak of civil war in 
early May. 


COULD ROBERT ADAM 
HAVE DESIGNED THIS 
FOR YOUR BUSINESS? 
An elegant, Grade I listed building 
overlooking Portman Square. 
Approximately 25,000 sq it including several 
fing state rooms, a secluded walled garden 
and two mews buildings. 
To be leased. 
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Rwandans fire on French|US poised to boost 
formal Taiwan ties 


By Lesile Crawford 
In Butare, Rwanda 


French marine 
came under fire 
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The nuns and orphans, 
including Europeans, Hutus 





Reshuffle fails to convince 
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By Laura Tyson in Taipei 

The US is poised to boost 
formal diplomatic ties with 
Taiwan after its first policy 


from 
a military dictatorship to a 


The US has funnelled bil- 
lions of dollars in aid to 
Taiwan since the ruling 
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Giving the top White House 
Washington insider 
Panetta 
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shake-up announcement, 
which sounded at times like 


Panetta, as King dubbed them, 
then seemed to appear on 
every talkshow or news pro- 


communist leader, was Cop: .... 
victed by a Tirana court of ©. 
abuse of power and other "” 


charges and sentenced to nine . 
years’ imprisonment, Reuter _ 
Tirana. 


Nationalist government lost 
China's civil war in 1949, 
Observers said changes 
likely to be bat 
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North ax South Korea have 
agreed to exclude foreign jour- 
accompanying 80 
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port on Satarday, killing at 
least 22 passengers, 
reports from North Carolina. 
Both the pilot and 
come, in the for- | were among about 30 survi 
eign policy area, where | vors. This number is wocor; 
Tumours of change have been { firmed because there may 
: have been small children not 
listed among the passengers. 
The airline said 15 people 
remained macconnted for. 


Spain mobile . 
phone contest 
government 


Spanish t bas 
ashington Post’s | prepared the way for competi 
tion in mobile telephones, 

a of rules for 


Elsewhere there was much 
debate over whether more 
-level reshuffling was to 


Anthony Lake, national | contest, which is due fo 
security adviser, from the | decided by the end of Novent 

list, it | ber. The winner will have to 
warned, and pay an entry fee estimated at 
be up to Ptal0dba (£487.61). 
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Reich seeks action on |Airlines press Clinton on ‘open skies’ 
labour standards 


By Jeremy Kahn in Washington 


Multilateral development loans and 
grants should be used as carrots 
and sticks to encourage developing 
nations to improve their labour 
standards as their economies grow, 
Mr Robert Reich, US labour secre. 
tary, has urged. 

All countries should be held to 
Mr Reich told a House cae. ing sub- 
committee that oversees interna- 
tional development and trade. 
States employing slave, prison or 
child labour, and denying workers 
the right to organise and bargain 
collectively, were “outside the com- 
munity of civilised nations”, he 

Beyond these fundamental stan- 
dards, said Mr Reich, the US should 
be cautious, realistic and pragmatic 
in its expectations of developing 
nations’ labour practices. 

“The international community 
clearly cannot attempt to dictate 
levels of working hours, minimum 
wages, benefits or health and safety 


standards uniformly matching 
those of the US and other industria- 
lised nations,” he said. “While it is 
neither fair nor realistic to insist 
that labour standards within devel- 
oping countries must be identical to 
those in richer countries, it is 
appropriate to expect labour stan- 
dards to improve as economies 
develop.” 

im addition to core labour stan- 
dards, Mr Reich recommended a 
two-part test to evaluate how devel- 
oping nations should be ranked for 
multinational aid ~ the existence of 
democratic institutions and evi- 
dence of improving trends in labour 
conditions. 

“The less democratic the country, 
the greater the grounds for suspi- 
cion or concern that labour stan- 
dards are being suppressed in order 
to serve narrow commercial inter- 
ests or in a misguided mercantilist 
impulse on the part of the elites,” 
Mr Reich said. 

Mr Reich's statements come at a 
time of growing debate in Congress 
and across the country about 


whether the US should pass legisla- 
tion to implement the Uruguay 
Round of the General Agreement on 
Tariffs and Trade. 

He warned that the debate over 
international labour standards 
should move beyond simple free 
trade versus protectionism argu- 
ments, But the labour secretary was 
attacked from both the right and 
left on just such grounds. 

“I would hope that we don't tie 
some conditions to what 2 country 
has to have before we can trade 
with them,” Mr Alfred McCandless, 
a California republican and free- 
trader, said. “We do not seem to 
take this attitude or approach with 
the people we give foreign aid to." 

Mr Bobby Rush, an Llinois Demo- 
crat, berated Mr Reich for having 
an “academic” attitude to US jobs. 

Mr Reich repeated his view that 
in an increasingly global economy, 
government should stop thinking of 
companies as “American” or “for- 
eign” and develop a new patriotism 
based on its citizens, not its prod- 
uel 


By Paul Betts, 
Aerospace Correspondent 


President Bill Clinton is coming 
under pressure from a growing 
number of US carriers to revive 
negotiations with the UK on liber- 
two countries. 

‘Mr Ron Allen, chairman of Delta 


executive to have written to Mr 
Clinton asking him to intervene to 
break the deadlock. 

Mr Allen asked the US authorities 
to approve his airline's recent com- 


mercial partnership with Mr Rich. 
ard Branson's Virgin Atlantic Air- 
ways to give it access to London's 
Heathrow airport. 

Under the current air service 
agreement between the two coun- 
tries only two US carriers - United 
and American - can serve Heath- 
row, the world’s biggest interna- 
tional airport. But the marketing 
and ticket code-sharing partuership 
with Virgin would open the door for 
Delta into Heathrow. 

Mr Allen's letter follows a similar 
initiative last week by the heads of 
six other US airlines, including 
United, the largest US carrier, who 


all wrote to Mr Clinton urging him 
to take action to revive “open skies” 
talks with the UK. 

These initiatives reflect frustra- 
tion among many US carriers at the 
refusal by the Department of Trans- 
portation to consider reviving talks 
with the UK after walking away 
from negotiations last year. 

The DOT appears to have sided so 
far with the position of American 
Airlines, the second largest US car- 
rier, which has argued that the US 
should renounce its air agreement 
with the UK unless Heathrow was 
immediately opened to all US carri- 
ers. 


{ustead, Mr Jobn MacGregor, the 
UK transport secretary, who has 
also become increasingly frustrated 
by the DOT's attitude, has proposed 
a gradual process of liberalisation 
over three phases eventually lead- 
ing to total “open skies”. 

Mr Allen argued in his letter that 
approval of the Delta-Virgin part- 
nership would inject more competi- 
tion on transatlantic routes and 
“underscore the desire of both our 
governments to move towards seri- 
ous liberalisation”. 

Mr MacGregor has already given 
his approval to the Delta-Virgin 
partnership. 





Healthcare battle for Congress this week 


By Ken Wam in Washington 


The politica) battle over US 
healthcare will move to the floor of 
the House and Senate after this 
week's congressional recess follow- 
ing the completion of committee 
work on the 


approved 
the bill which drops a key compo- 
nent of the reform envisaged by 


President Bill Clinton - the 
employer mandate, under which 
companies would pay the bulk of 
their workers’ insnrance costs. 

‘The finance commitiee’s version 
would rely instead on a mix of tax 
incentives, insurance reform and 
subsidies for the poor to try to 
expand health insnrance coverage. 
The bill falls short of Mr Clinton's 
aim of universal coverage. 

Iu an indication of other strug- 


gles to come, the committee 
adopted an amendment that would 
allow employers to exclude abor- 
tion coverage from any health 
insurance they may buy their 
workers. Thirty-six Democratic 
congressmen have written to Mr 
Thomas Foley, the House Speaker, 
saying they cannot support legisia- 
tion that does not exclude abortion. 

Four of the five committees with 
jurisdiction over healthcare have 


now completed their versions of the 
bill. The fifth, the House energy 
committee, has given up the strag- 
gle after failing to reach consensus. 

Three versions of the reform 
reported out of committee bear 
close similarities to the Clinton 
plan. However, the Senate finance 
committee is considered to reflect 
closely sentiment within the Senate 
itself, and some House members 
tay also look to it for a lead. 





Total football a matter of faith for Holland 


Simon Kuper in Boston finds that Dutch squabbles could undermine their natural ability 


oa The Dutch blame 
99am, the heat. Soccer 


Sat, players boil at 47°C, 
ENS and Holland's sec- 
ond-round game 


before the match knocking Milan — 
“a team with only runners and 
defenders.” It would be better for 
football if Barcelona won, he 
decreed. 

Milan won 40, and in Orlando 


bl soecer, and they thinik 

eto win, £0 far they 
tohee been lucky to beat little Saudi 
Arabia and Morocco ~ 2- ‘1 each time 


spending hours after every match 
lecturing journalists on the 
ther. Lex Muller of the Alge- 
meen Dagblad spoke for many when 
he called the Orlando side “a too 
gentle team of ideal sons-in-law.” 
Holland's winners are back home 
in Europe. Ruud Gullit, whatever 
the myth, is no laid-back Rastafar- 
reggae-lover. He is a fierce com- 


all It was agreed two years ago that 
he would lead the Dutch to the 
World Cup. With him in charge, 
Holland might have had a shot at 


trophy. 
Last December the time came to 


e 


negotiate, and everything fell 


Ireland are expected to stick to 
45-1 against Holland, using one 
striker by five mid-field- 
ers. Manager Jack Chariton can use 
first-choice fall-backs Dennis Irwin 
and Terry Phelan, suspended for 
the 0-0 draw against Norway. 

But Ireland's problem is not 
defence. They are having tronble 


through. Cruyff asked for too much 
money (no great turn-up for the 
books, that); Lotto, kit sponsors of 
the Dutch team, took fright at his 
plans to promote Cruyff 
at the tournament (another old 
story); the chairman of the Dutch 
FA pushed Cruyff to sign the con- 
tract in a week that Barcelona had 
three matches; and, when a final 
fax from the chairman came 
through at Casa Cruyff, the print 
was illegible. 

So Dick Advocaat, a gritty 1970s 
midfielder, is managing Holland, 


after effective victories 


At least the natural order of 
western 


"ans, Belgiam and Switzertand, 
in World Cup second-round play 


Belgium 3-2 and Spain beat 
Switzerland 3-0. 

In both matches, speed counted. 
Spain, playing after a light rain 
had fallen on Washington, seemed 
yards faster than the ponderous 
Swiss, whose creative and quick 
mid-fielder, Sutter, watched 


Hierro and Ferrer. Hierro took 
the middle road to score Spain's 
first-half goal, Sergi the left to 
set up the second, by Enrique, and 
Ferrer the right to be upended 
by the goalkeeper, Beguiristain 
converting the penalty. 


more they trudged forward in the 
second half the more they were 
open to swift Spanish ripostes. 
The final margin could easily have 


play warranted. Albert’s 
90th-minute goal set up a frantic 
finish, with Pread"houmme, the 
admirable Belgian "keeper, up in 
the German penalty area and 
almost geting his head to an 
injary-time cross. 

Without Preud’homme's 
performance, the Germans could 
have scored something closer to 
double figures than three, and 
rendered academic hot — and 
possibly justified ~ Belgian appeals 
for a second-half penalty after 
Weber had been brought down. 


wan cet up Voller's first goal sat 
out the second half with 2 foot 
injury but looked much more 
offensively-minded in the first 
45 minutes than hitherto. 


Shack follows 
Escobar murder 


Colombian police reported the 
arrest of two suspects and said 
two others were being sought in 
the murder of national team player 
Andres Escobar. 

Twenty-seven year-old Escobar, 
whose own goal in Colombia's 


oa iB) iS The technology services behind WorldGupUSAS4 Hz 
For further information call Bill Wright on (44) 81 754 4318 


game against the US led to his 
team's 2-1 upset defeat and 
contributed to their elimination 
from the tournament, was shot 
‘12 times on Saturday as he left 
a bar in Medellin, Colombia’s 
third-largest city. 

Mayor Luis Alfredo Ramos said 
other Colombian players living 





that it was “profoundly horrified 
and dismayed” by the slaying. 
Italian coach Arrigo Sacchi 
sutumed up the shock that 
Treverberated around the soccer 
community when he said: “The 
unjustified death of a young player 
is without sense. It also means 
that soccer is not only and no 


break for US 


No game has received more 
anticipatory ink and airtime than 
today’s between Brazil and the 
US. But the best word comes from 
Mickey Kantor, US trade 
representative and baseball freak, 


scoring. They scored only twice in 
three first-round games, though the 
manager says his team bad to play 


cade kone er easlifvton tier that. 
ond round)” Charlton said. “It’s 
still a difficult situation for us, but 
I said from the beginning that if we 


and the players are uninspired. 
English players always try hard, 
but Dutch ones are different. 

The Dutch squabble, a pastime 
that cost them the last World Cup 
and could cost them this one, too. It 
is a tradition inspired hy two men: 
John Calvin, who taught the faith- 
ful to ignore priests and read the 
Bible for themselves, and Johan 
Cruyfif, who taught them that a 
good scrap motivates people. 

Thanks to these two, a Dutch 
player believes that he is quite as 
likely as his manager to have the 


“We'll see what happens next ‘but 
we've already got a solid sense of 
achievement.” The Irish have a fal- 
ly-fit squad. “We've now gone to 
the second phase of two World 
Cups and we would like to go a bit 
farther,” added the manager. 


Truth. Hence Gullit thought he had 
a right to tell Advocaat how to play, 
while this week the players have 
been lobbying their coach to play 
an extra defender. Authority figures 
have a hard time in Holland. 

This team lacks leaders - figures 
who will remind the rest that this is 
a World Cup, who will chase oppo- 
nents after 8 minutes in the heat, 
who call for the ball when nothing 
seems to be working. 

Ronald Koeman, the Dutch cap- 
tain, lacks the cosmopolitan cha- 
Tisma of Gullit or Cruyff, and has 


the job for want of an alternative. 
At 33, Jan Wouters spends most of 
his time soliciting yellow cards, 
while Dennis Bergkamp, though 
already 25 and the best player in 
the team, is still a shy boy. 

Frank Rijkaard, the other great 
player in the side, has never wanted 
to lead. If it were up to him, foot- 
ballers would get as much publicity 
as accountants or bricklayers, and 
though he is more gifted than Gul- 
lit, he always played in Gullit’s 
shadow. 

Dick Advocaat dropped Rijkaard 
for the game against Morocco ~ just 
as Italy took off Roberto Baggio 
when the going got tough — 
after the match a sedate Rijkaard 
explained to the press that “not 
everyone can play at the same 
time.” Had Gullit been left out, he 
would have flown home. 

In the 1970s there were two Dutch 
clubs worth mentioning, Ajax and 
Feyenoord. Ajax players were ballet 


dancer types who invented total 
football, while Feyenoord players 
looked as though they had been dug 
out of the ground. 

Now there is only one serious 
club, Ajax, where nine of the play- 
ers who started against Morocco 
spent their formative years. The 
Dutch have no men with beards 
anymore, and it shows. 

Their playing style is holi- 
er-than-thow. Though they are now 
down from four forwards to three, 
they use four mid-fielders, and the 
trio at the back includes two cre- 
ative players in Koeman and Frank 
de Boer. (A 100-metre dash between 
them would be enlightening, but 
would take ages to complete). 

Advocaat, who used to be a defen- 
sive coach, is now refusing to play a 
fourth defender against Ireland. He 
points out that the Irish play with 
only one striker. That is true, but 
their mid-fielders will come down 
the wings. Ireland against Holland 
is chalk against cheese, and every- 
one mare what happens to cheese 
al 3 


Match A: Spain vs winner of 
Nigeria-italy, Boston 5pm 

Match B: Winner of Holland-treland 
vs Brazil-US, Dalles 8.30pm 


Sunday, Juty 10 


cariaays diirgen Kitpsmann jumps over Belgian keeper Michel Preud’homme daring Saturday's game Router 


recognition was the US. Is it not 
time, Kantor wonders, for Brazil 
to acknowledge that favour, 
especially since it is playing the 
US national team on the 218th 
anniversary of US independence? 
Meanwhile, President Clinton 
telephoned coach Bora Milutimovic 
and members of the US team on 


Saturday night, wishing them well 
against Brazil and inviting them 
to the White House. 

David, said he would be watching 
the game ~ the first second-roand 
appearance for the US in the World 
Cup since 1930 — with his wife 
Hillary and daughter Chelsea. 





Match C: Germany vs winner of 
Mexico-Bulgaria, New Jersey 5pm 
Match D: Winner of 
Romanta-Argentina vs Saudi 
Arabia-Sweden, San Francisca 
8.30pm 


Semi-finals 

Wednesday, July 13 

Winner match C vs Winner match A, 
New Jersey 3pm 

Winner match D vs Winner match B, 
Los Angeles, 12.30am Thurs 


Final 
Sunday, July 17 
Los Angeles 8.30pm 


SB ileuonn 


ly one thing 


worse than 


i eoronnis nee your noe ene 


is losing. 


Not knowing. 
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NEWS: UK 


OECD set to attack UK over Pergau aid |; 








Britain i in brief 





Years is 2.75 per cent. 





Tractor output 























By Jimmy Bums and James Blitz a defence deal. The OECD's criticisms Hurd, the Foreign Secretary, to report, which was completed in draft Overseas Development 0, 
will come at a time when the political proceed with the aid deal in 1991. If form in March. OECD officials have Administration, w! is supposed to up by 40% 
‘The British government’s use of a controversy over Britain's aid the High Court issues a review, blamed the delay on “production manage the UK aid programme. ODA Tractor at the the 
£734m ald offer to Malaysia to help programme for the dam is set to could order a halt to the bulk of the difficulties.” civil servants objected to the Pergau mais UK plants has been 
bead ‘Uae Perea dain ts. expected fo reopen. £244m of payments to the i in the UK's involvement project om economic grounds, but Tunning up to 40 per cent 
be criticised by the Organisation for Ea a Few “sisi inter te. Hubs of government, which are yet to be im Malaysia, the DAC is thought to were overruled by ministers. . oe higher than last year to mect 
Economic Co-Operation and Commons’ Foreign Affairs Committee made. have expressed unanimous support The UK government last year likel to: ? stronger in : 
in a long-delayed report will publish a report into the Pergau The OECD's report is being for the principle that all aid be changed its aid and trade rules, so y continental Enrope aud North 
to be published tomorrow. Project, which is expected to be published by the organisation’s subjected to the full standards of that a country as prosperous as all fe alk: America, : 
The OECD report is expected to be critical of decisions taken by Development Assistance Committee normal assessment and that “aid no longer qualify for | C; or t Ss New Holland Ford, the 
broadly complimentary about the Baroness Thatcher's government in (DAC) following an annual review of quality should predominate”. in assistance. The formal British aid largest of the British % 
general conduct of British aid policy. the late 1980s. Britain's aid programme by a team of decisions by individual member grant offer to Malaysia was the | The leaders of RMT, Britain's said 2 
But in the case of the Pergan dam Later in the year, the High Court Finnish and Belgian examiners. states. provided for a ‘singie | main rail union are today schedules at its 
project, it is thought to be critical will decide whether to issue a judicial In recent weeks, the OECD has been OECD examiners have taken scheme under the government's Aid | likely to call for a resumption im Basildon, 
about the way that aid was linked to review of the decision by Mr Dougias subjected to criticism for delaying the evidence from British officials at the and Trade Provision. in negotiations to try to Provided for the production. 
resolve. the sigvalling Of 31,000 tractors this year, 
dispute that has cost Railirack © 40 per cent more than in 1998. 
£30m in lost revenue through Tractors, 
nterprise arke sa Jo ess Shake-up (S2s=e.” Smee 
The union’s executive is takeover by Agco of Atlanta 
likely to announce plavs for from Vi was 
2+hour ¢ week, reported. 
By Fame Guephens, meeting that it will sell 10,500 tractors 
chairman’s role von comer 
Mr Kenneth Clarke, the UK closes for the holidays tater a 
chancellor, yesterday raised this mouth. In the same period 
e that tougher ben- of last year it noid 7,500 units. 
efit rules for the unemployed UK x 
a be oH in his figures, 7 eter, a8 
lovernber Budget by improved expected to show a 15 per 
incentives for people to take downturn in June from May. 
By Robert Corzine Lasmo attracted acceptances | low paid jobs. But total tractor 
and Norma Cohen for only 23 per cent of the His comments point to an for the first half of the year 
shares. Additionally, Enter- | extension of the family credit of more than 8,800 are nearly 
Mr Graham Hearne, chairman prise acquired 9.8 per cent of | benefit and to further changes 10 per cent higher than at the - 
and chief executive of Enter- Lasmo via a £159m cash raid | in national surance contriba- same last year. 
prise Oil, may be forced to last Wednesday when its atvis- | tions for those on low incomes - . 
relinquish one of his roles fol- ers, S.G. Warburg and Co, { to accompany the replacement . i 
towing the failure last week of believed that at least 40 per | of unemployment benefit by a Re port backs na 
the hostile bid for cent of shares would be ten- | new Jobseekers’ allowance. ‘° 
Lasmo, its fellow oil explora- dered In favour of the bid. | The new allowance will be whistleblowers? 
tion group. Enterprise is now showing a | payable for six rather than 12 
The Enterprise Oil board will nominal loss of about £30m on | months and will impose tighter Businesses could learn fram 
meet shortly to consider Mr the investment. obligations on the unemployed developed in the US oa 
Hearne's position, but it is The purchase is now raising | to seek work. and reward staff for . 
unlikely that there will be questions about how the com- But ministers are aware the financtal 
pressure for him to resign both pany and its advisers could | new system will only operate malpractice in the workplace, 
posts. have mis-read investors’ inten- | effectively if the jobless, partic- a report says today. 
However, there has been con- tions so badly. larly with The repart, by Pablic 
cem about his dual role since Yesterday, Mr Piers Von | not face fmancial penalties in Concern at Work, an 
the departure of Mr John Simson, the Warburg director | accepting work. organisation which artvises 
Walmsley, the former finance in charge of the bid, said: “A Mr Clarke's remarks, which workplace “ t ms 
director, who had been consid- large number of things went j included another strong hint says fraud and financial 
ered a counterbalancing force wrong. Individually each was | that there would be no room malpractice have been the 
on the board. not enough to sink the deal but | for tax cuts in the next Budget, most prevalent concems of 
Mr Hearne telephoned non- collectively they were.” employees who have 
Friday aft Nat Tati ‘ibe incenatieaa eve east © ree 
i fernoon. just before the institutions would come Saye: 
the bid failure was publicly im,” he said. S t t t ‘pression is that the ve 
the bid falore was publcly Mee wean | MUIMMCL SMoOg warning to MOTOTIStS = Darrating cakes 
beard remained fully support- coming it was Warburg's fall- ; : ” organisations in the UK is that - 
ive of the takeover attempt. ure to communicate its client's | British commmaters are being drive are asked to share cars. tanks. Spilled petrol evapo- trial paints and glues is The Item Club, the only staff should mind their own ; 
“They saw it as a good message effectively, he said. asked to avoid using cars The department yesterday rates, releasing toxic hydro- another, less-important | private-sector forecaster which business come what may.” : 
opportunity as long as we got “All along we believed it was { today, Michael Skapinker forecast that air quality would source. The departinent recom- { uses the Treasury's economic it says this is in contrast Ml 
it at a sensible price,” he said. an entirely sensible offer,” he | writes. The hot summer be poor England The department said air- water-based. or low predicts that next year _—_to the US, where S 
Many industry observers said. weather has raised air-pollu- and Wales today. Scotland and pollution levels were unlikely solvent paimts. Cooler weather | inflation will be higher and have started to reward staff <3 
have expressed surprise that He said that plans to under- | Hon levels. Northern Ireland are expected ta he high enough to warrant oF Fatt Over tee tans few dare growth lower, than. the for. ling the a 
Mr Hearne, one of the most write “a significant cash alter- The Department of the Envi- to enjoy cleaner air. would, however, help to business. The report cites Bear : 
senior execu- native" to the all-paper bid | romment suggested that com- Motorists were asked to “Summer smog” is caused reduce air pollution. Item's central forecast is that Sterns, the New York : 
tives in the independent oi! were scuppered by volatile | mraters use public or suitch off their engines if thes by high levels af ozone, tiie The department advised h in gross domestic stockbroker, which gives staff “ : 
sector, should have misread equity markets in mid-June, | bicycles, or walk to work to expected to be stationary for largest source of which is i strenuous outdoor | product will fall tojust under 5 per cent of any losses they o S 
market sentiment so badly. making formation of an under- | help reduce the level of “sum- more than a few minutes, and vehicles. The use of sol- activity if poor air quality con- | 25 per ‘cant next year, from prevent when they report ‘ “ 
The £L6bn all-paper offer for writing group impossible. mer smog”. Those who do io avoid over-filling petrol in domestic and indus- : 28 per cent this year. The . : “ ‘ 


Wimbledon, another IBM Cllent/ Server success. Pas 


If i's out, it's in the eystem in seconds. 
Every winner, every ace, every point from Wimbledon’a 
. show courts is recorded faster than the nimblest of ballboys. 
Information is instantly available to a variety of cients around 
erie eee eee Helene eee , 
' the public, even the players and coaches... Bon HS , 
An recently 28 five years ago that would have seemed 
nearly impossible, Television doesn't give any indication of 
Wimblcdon’s size. The pure geagraphy of the complex was the 
primary hurdle. Live information from cighteen courts is 
necded iamediately by an information hungry world. 


we Ae tee ae ces 





For the people at Wimbledon this wasan - _ 
; enormous task, remember theér businoos ix 
tennis, not technology. . 
Workiig cloely with TBM, Wimbiedén deveo- 
_ Ped a Client/Server systeru that helpe them 
bold on to their reputation of being the 
world’s premier tournament. During the 
Championships, the sytem cousisis of ninety 
- PS/2s and a tears of around Rity people.’The 
’ information captured from each court ia proces” 
:fedL-hy the server computers and proshjtly des. 
+ patched to the various‘clients’, h ri , 
_ TV and Radio commentators have'a touch" 
“ mreen service at ibeir fingertips. I's full of ap- 
‘to-date information and graphics shout the 
games in progress and games played in the - 
past, as-well as player statistics and profiles; __ 
‘That gives them plenty to teik about in breaks of play or - : 

" during thowe ‘oh 2o rare” rain delays. Around the-coniples, ©: 
snr information pmo be pom ler 
and public. . 

AAs confirmed by the Al England ub “tn onder ta 
maintein our reputation of excellence, it isimportanito . 5 
enware thatthe provision of information is equally efficient. - 
At Wimbledon, ou Champlonshipe Lalormation Syston bax , 
mpreniel oor panies: 


oh 
aed i pre ae eR oe Te t,o 


rd 





tv. 





Bee ian ene eae 
IBM representative. 


fp eS hat we 2a 


etl ute Lt 





™~ 





Matias WET LE ie te ree A 





MES Aa 










FINANCIAL TIMES MONDAY JULY 4 1994 












Invitation of proposals to 
establish and operate 


Audiotex Services in Pakistan 
LARA AAT PRONE ER AMES EA, 
To promote the role of private sector in the telecommunication 
services, appilcations are invited from reputable firms to 
develop, establish and operate Audictex Service in Pakistan. 


use. Proposals may be made on ail Pakistan basis or on 
regional basis. Interested firms may apply along with following 
documents/information: 


Feasibility study of service, system configuration 
design and scope of service. 


System performance guarantee based on 
standards. 


Proposed system of Integration with the Pak 
aes Telecom network Including numbering and other 
eo technical details. 


ok. 1. 


Acceptable formula for calculation of royalty 
ae payable yearly to the Government of Pakistan, 
wee and tariff structure. Detalls of charges, billing 

and revenue share with the Pakistan 


Corporation be Indicated. 
Detailed specifications of the system to be 
provided. 


Teleco! 


Details of maintenance philosophy and facilities, 
quality assurance be provided. 


Proposal © of investment plan covering both 
and local 


Manpower, training and employment plan. 
if @ proposal is found technically and finencially viable by the 
competent authority, the selected firm(s) may be granted 
licensa for a period of 15 years. 
Apptications afong with the required information and documents 


should reach the undersigned by 25 August 1994. The 
envelope should be marked: PROPOSAL FOR AUDIOTEX 


SERVICES. 
Muhammad Rashid 


All Advertisement bookings are accepted subject to 


our current Terms and Conditions, coples of 
which are avallable by writing to: 
The Advertisement Production Director 
The Financial Times, 
One Southwark Bridge, 
: London SE1 SHL 
a Tel: 071 873 3223 Fax: 071 873 3064 


© 190+ sctware appications O 

2 FT DATA FROUSIOA DAY 

Supmi SOFTWARE GUIDE © 

caus 44 » (0) 71 281 9556 
and Signal price Bet. 
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THE WEEK AHEAD 


REPUBLIC OF HUNGARY 


Ministry of Transport, Communication and 
Water Management, Motorway Directorate 
retained the Transport Consulting Management Ltd 
to publish an 


INTERNATIONAL PREQUALIFICATION INVITATION 


to submit a 


to construct a traffic contro! and 


Prequalification proposal 
Icrreadion ayeiorn for, tO rrotorwy. andi Es connecting road 


Proposals are expected from fms possessing adequate skill and 
expertences in the construction of traffic control system for road 
networks, 


Purpose of the system construction: 


The system must be compatible to the existing and operating traific 
control system of the road network within and around Budapest. 
The works on the first stage of the systern must be executed during 


the year 1995. 
The 


Prequalification can be obtained against the payment of a 
non refundable fee of USD 200 (for Hungarian Tenderers HUF 


20,000) as of 8.00 o'clock, July 15, 1994 at the following address: 
UTIBER Kéaiiti Bensazs Kft 
11-1115, Budapest, Csdka u. 7-13 
4 floor, room 407 
Phone Nos: (36-1}166-6365, 166-6842 and 185-5979 ext 407 
Fenc (36-1)166-6678 

Payments should be made to the account No. 214-90174-3483 of 
the Motorway Directorate kept with Kereskadelm Bank Fit 
The Ot proposal must be submitted to the above 
address 


of the UTIBER 


ent Lid as 


Indicated in the Guide till 14.00 o'clock August 15, 1994. 
Each Tenderer will be informed about the result by the committee 
the praquatification. 


performing 


UTIBER Transport Consulting Management Ltd. 





‘Tet 021. 454 0922 Fax: 021 455 0869 
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INVITATION TO TENDER 
KOMPLEX TRADING CO. LTD 


In the name of the Air Traffic and Airport Administration of the Ministry of Transport, Communication and Water 
Management of the Republic of Hungary, the KOMPLEX Trading Co. Lid invites bids for the supply, installation 
and commissioning of a "MATIAS" - Magyar Automated and Integrated Air Traffic Control System - /with a 
complete software documentation/ at the Budapest Ferihegy Airport. The Republic of Hungary has signed a 
finance contract with the European Investment Bank / EIB / for the partial financing of the project. 

The two-stage tender is open, under the same conditions, to all firms / natural persons or corporate bodies / 
from at isast the member countries of the European Union / Eu / and Hungary. Tenderers may form consortia 
only at the first stage. 

The complete tender documents will be availabie starting July 1st 1994 from: 

KOMPLEX Trading Co. Ltd, H-1807 Budapest VI. Andrassy ut 10., Hungary 

Attention: Dr Novak Lajosné, Head of Department 

Tel: (36)-1 132-0592 Telex: 22-5957 Fax: (36)-1 131-6527 

The tender documents may be consulted on the premises of the KOMPLEX Trading Co. Lid between 09.00 
and 14.00 on workdays and purchased against payment of a non-refundable USD 2000 / or, in case of 
Hungarian companies, of the equivalent in Hungarian Forint converted at the current official exchange rate/. 
Payments must be made either in cash or into Komplex Trading Co. Ltd's account no. 219-98564/0100- 
100913-001 at the Unicbank R.T. Budapest. 

Bids, in English and accompanied by a bid security for 5 percent of the bid amount, shall be forwarded to the 
Komplex Foreign Trading Co. Ltd at the above mentioned address before 10.00 on September 30th 1994, 
when the tenders will be opened by the tender board. 

The short list will be made public 30th November 1994. The firms on the short list will get a fina! contract 
specification on January 31st 1995. Modified tender shalt be submitted till 31st March 1995. 

The tender results will be made public on June 30th, 1995. 


INVITATION TO TENDER 


oe Traffic and Airport Administration 
and 
Komplex Trading Company Ltd. 


PLEMENTATION OF THE EN- TE N, NAL EQUIPMENT 


In the name of the Air Traffic and Airport Administration of the Ministry of Transport, Communication and Water 
Management of the Republic of Hungary, the KOMPLEX Trading Co. |-id invites bids for the supply, installation 
and commissioning of the En-Route Navigational Equipment (DVOR/DME, NDB with Remote Control and 
Maintenance System) in Hungary. 

The Republic of Hungary has signed a finance contract with the European Investment Bank / EIB / for the . 
partial financing of the project. 

The tender is open, under the same conditions, to all firms (natural persons or corporate bodies) from at least 
the member countries of the European Union / EU / and Hungary. 

The complete tender documents will be available starting July 1st 1994 from: 

KOMPLEX Trading Co. Ltd, H-1807 Budapest VI Andrassy ut 10., Hungary 

Attention: Dr Novak Lajosné, Head of Department 

Tel: (36)-1 132-0592 Telex: 22-5957 Fax: (36)-1 131-6527 

The tender documents may be consulted on the premises of the KOMPLEX Trading Co. Lid between 09.00 
and 14.00 on workdays and purchased against payment of a non-refundable USD 1000 (or, in case of 
Hungarian companies, of the equivalent in Hungarian Forint converted at the current official exchange rate). 
Payments must be made either in cash or into Komplex Trading Co. Ltd's account no. 219-98564/0100- 
100913-001 at the Unicbank R.T. Budapest. 

Bids, in English and accompanied by a bid security for 5 percent of the bid amount, shall be forwarded to the 
Komplex Trading Co. Ltd at the above mentioned address before 13.00 on September 15th 1994, when the 
tenders will be opened by the tender board. 

The tender results will be made public on October 17th 1994. 
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Neil Buckley 
reporis on how 
the retailing and 
pharmaceuticals 

group used 
textbook 
techniques to 
revive its 
profitability 


ate in 1992, workers at 
Boots factories in Nottingham 
found themselves wearing a new 
badge on their overalls. The famous 
blue oval carrying the Boots name 
in cursive script was replaced by 
one Sporting two interconnecting 
squiggles. At the same time, work- 
ers had to get used to the idea that 
they were working not for “Boots”, 
but for a new business unit, Boots 
Contract Manufacturing. 

The logos were visible signs of 
important developments in the 
group - changes that might have 
come straight from a modern man- 
agement textbook, but which were 
greeted with suspicion inside and 
outside the 11-year-old company. 

“There was some cynicism about 
the business-school speak,” says a 
company insider. “But now people 
think and speak the new language.” 

If the changes are gaining accep- 
tance in the group, Boots’ 
announcement last month of a 19 
per cent increase in pre-tax profits 
to £48im for the year to March 
(before exceptional items) helped to 
convince the outside world of their 
effectiveness. In spite of uncertainty 
surrounding the pharmaceuticals 
division, losses at the Do It All DIY 
chain, and disappointing perfor- 
mances from other legacies of the 
£900m acquisition of Ward White in 
1989, it seemed that chief executive 
Sir James Blyth had found a way of 
unlocking extra value. 

Working with Marakon, a 
Connecticut-based management 
consultancy, the then highly cen- 
tralised Boots group split 18 months 
ago into 10 business units. All units 
have a specified market and com- 
petitors, their own management 
team, identity and logo. 

Each draws up its own profit and 
loss account, balance sheet and 
cashflow statements, and presents 
an annual “prospectus” to the 
group centre detailing its strategy, 
and the capital and resources 
required to fulfil it, This is dis- 
cussed with the group chief execu- 
tive, and becomes a “strategy con- 
tract” signed by both sides. 

The contract includes perfor- 
mance targets that determine unit 
managers’ incentive payments. 

This, says Sir James, marks a big 
improvement on the practice in 
many companies of allocating capi- 
tal through annual budgetary proce- 
dures, where the amount each divi- 
sion receives often depends on the 
“baronial powers of individuals”. 

The group centre, meanwhile, has 


MANAGEMEN 


Divide and 
thrive at Boots 


slimmed to 100 people in seven 
roles: personnel, corporate affairs, 
corporate development, financial 
management, information technol- 
ogy, quality control and treasury. 

“Boots has tried to create an envi- 
ronment in which the group centre 
becomes a shareholder in each busi- 
hess unit, with only a limited range 
of services. But it is a demanding 
shareholder,” says Sir James. 

The centre is also responsible for 
new business development and 
restructuring, as well as exploiting 
synergies, or so-called “key affilia- 
tion benefits”. These include the 
transfer of retail skills between 
businesses, development of the 
Boots brand, vertical integration, 
and the sharing of information. 

Sir James sums up the 
“What used to happen at board 
meetings was that directors would 
spend a great deal of time talking 
about numbers. Now all the discus- 
sion is about strategy.” 

The goal of that strategy, as with 
any public company, is maximising 
shareholder value. Boots defines 
this specifically as the 
long-term cashflow of each business 


unit". 

According to Sir James, the con- 
centration on free cashflow reflects 
a growing shift by institutional 
investors from looking at earnings 
per share. “There is a much stron- 
ger correlation between cashflow 
hare and market value than 
between earnings per share growth 
and market value,” he suggests. 

The new structure at Bouts also 
makes it easier for insiders and out- 
siders to assess the contribution of 
different parts of the business. 

While the future of the prescrip- 
tion pharmaceuticals arm is under 
review following the withdrawal of 
the Manoplax heart drug last year, 
Boots Healthcare International, the 
over-the-counter drugs arm, and 
Boots Contract Manufacturing, 
which manufactures products for 
the other two as well as health and 
beauty products, are emerging as 
businesses with great potential. 

“Historically, for 25 years, we had 
been seen as a cost,” says John 
Watson, managing director of BOM. 
“Now we are seen as 2 profit.” 

BCM's operating profits rose by 
nearly a quarter last year to £16.2m, 


own-label products for ether of 
the UK's large grocery retailers, and 
is keen to expand i its third-party 


business. 

Boots Healthcare International, 
whose brands include such 
well-known products as Optrex, 
Nurofen and Strepsils, has also 
been earmarked for expansion. BHI 
will concentrate on developing four 
Product groups - cough and cold 
remedies, pain relief, eye care and 
skin care - and plans acquisitions 
in France, Italy and Germany. 

The dominant business unit, how- 
ever, remains Boots the Chemists, 
responsible for G0 per cent of group 
operating profits. Its recent results 
— a 13 per cent profit rise to £322m 
- suggest it is weathering the 


The resilience of Bre. "pees 
partly from changes wrought by 


mapaging director Gordon Hour- 
ston. 


In 1986 BTC was in danger of los- 
ing its identity and focus, with 
larger stores carrying everything 
from toothpaste to televisions. A 
wide variation in store sizes also 
made fonctions such as inventory 
management difficult. 

Hourston's solution was to split 
the business in half, with stores 
larger than 600 sq m operating sepa- 
rately. He also divided the central 
buying and marketing department 
into business centres responsible 
for particular product areas. 

Under Hourston, Boots the Chem- 
ists became a pioneer of retail 
systems and one of the biggest 
users of electronic point-of-sale 
technology in Europe. 

‘These moves helped BTC reduce 
stockholding and operating costs. 
They also increased flexibility. 
allowing it to respond almost 
instantly to price initiatives by com- 
petitors, simply by reprogramming 
its computer, rather than having 
sales assistants alter prices by 
hand. Till sales i allows 
BTC to determine the profit contri- 
bution of all products and stop or 
reduce unprofitable lines - one 
famous example being pet food. 

Mistakes were made - Boots 
sometimes overlooked the fact that 


ppers 
the store. But the final result was a 
more focused range, with the posi- 
tioning and shelf space of each 
product in each store controlled by 
a computer system called Space- 
man. 


Another important strategy has 
been the development of the Boots 
brand. Own-label products are 
important as they cost retailers less 
than proprietary brands, and so 
carry a bigger profit margin or the 
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same cash profit at a lower price. 
Own-label products now account for 







Pictured above: Sir James Blyth 
(eft) and Gordon Hourston 





Cooking up deals in a motorway café 


ext time you find yourself 

having a cup of coffee and a 

stale Danish pastry in a 
motorway service station, look 
around you. What are those men 
with briefcases doing at the next 
table? Are they travelling salesmen 
comparing double glazing bro- 
chures? Or are they tycoons stitch- 
ing together a secret deal? 

Forget the Savoy Grill: big busi- 
ness these days is done in motor- 
way cafés. This formation comes 
to me from a senior partner at one 
of the biggest accountancy firms, 
who spends half his life travelling 
from a Welcome Break on the M25 
to a Happy Eater off the ML. 

If you want to be discreet, smart 
restaurants are out, as are the 
offices of the other party and their 
advisers, To meet in any of these 
places would be tantamount to issu- 
ing @ press release. The service sta- 
tion is the ideal solution: handy yet 
anonymous. Everyone else is too 
intent on bolting their snack and 
getting back on the road to wonder 
what fellow travellers are up to. 








Whatever the display you require, Samsung offers a wide 


Alternatively, you could meet in 
the middle of a field where the like- 
lihood of running into journalists or 
business acquaintances is even 
lower. But you might look conspic- 
uous there, and you couldn't get a 
cup of coffee - not even a bad one. 





We all know about downsizing, 
Yightsizing, rationalising and other 
euphemisms for firing people. Yet 
until last week I had not come 
across “involuntary separation”. 
Nor had the 1,200 Du Pont employ- 
ees who on Thursday were bounced 
into this process by their employer. 

There is no acceptable way of tell- 
ing people that they have been 
sacked, but companies nevertheless 
continue to search for the perfect, 
painless phrase. According to con- 
suitancy Drake Deam Morin, there 
are more than 50 clichés in common 
use among managers giving their 
workers the chop. 

They talk of “careers that have 
plateaued”, of “decruitment”, “dese- 
lection” and “displacement”. They 


LUCY 


speak of “exiting the organisation”, 
of the “opportunity to look else- 
where", of “releasing people”. of 
“retrenchment”, of employees being 
“surplus to requirements”. They 
say: “your future lies elsewhere” or 
“we are re-engineering”. 

The aim is to place the moral 
responsibility somewhere other 
than on the emplover. Du Pont’s 
“involuntary separation” is particu. 
larly blatant, and well it might be. 
The company has its motto - Part 
of Our Lives - to live up to. 


I had a leisurely time last week, 
having picked up the extra second 


Masters of the screen 


KELLAWAY 






on Friday courtesy of the Central 
Bureau of the International Earth 
Rotation Service. Now that I have 
acquired the taste for additional 
time, I long for a whole extra hour 
- which would bring Britain into 
Hine with the rest of Europe. It is 
bad enough trying to get hold of 
anyone in this country during the 
business day - they are perma- 
nently ina meeting, out at lunch, or 
travelling from one motorway ser- 
vice station to another. 

But pinning down anyone on the 
Continent is more or less impossi- 
ble. There are only four hours ~ 
between 9 and 11 in the morning 
and 2 and 4 in the afternoon - when 


The Samsung 


there is any point in even trying. 
‘The rest of the time either side Is at 
lunch or in transit somewhere. 





less, rather than more, available. 


On my interminable journey into 
work on Wednesday I read the 
Financial Times Annual Report Ser- 
vice, trying to guess what business 
each company was in from the pic- 
tures on their annual reports. 

1 could just see the link between 
autumn leaves and the French 
faneral service company, OGF/PFG. 
But what has the smiling black man 
in a jungle wearing a sheet over his 
to do with Norsk 


Hydro, the 
als group? Why have Crédit Suisse 















and Telus Corporation both chosen 


reinsurance company, have a 
child’s drawing of tents and ele- 
fntordation temsoioes iy 
forma’ logy company, 
have a botanical drawing of a bud? 
Tf you strain, you can make the 
connection between rowing and 
team work, or buds and growth, But 
why should investors have to 
strain? When it comes to annual 
reports we are not talking about 
metaphors, but about hard facts. - 
_My favourite reports have a clear 
picture of the product on the cover, 
or failing that, the company’s name 
and the date. This information 


should also be down the spine, and © ~ important. 


the format should not change from 
year to year. You would have 
thought this was too obvious to be 
worth saying. But ICI has chosen a 


Last -year it just said “annual 
report” on the spine. This year, 
nothing at all. 
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The Samsung 












range of fully-featured, attractively priced “green” monrtors a 
and colour notebook PCs with active matrix displays. Before NoteMaster notebook SyncMaster monitor ; 
making your next choice, cal! Samsung Computers and eS ad a j. 
Peripherals on 081-391-0168 Active matrix display Energy-saving | 
Removable HED “Economical to run i 

an Standard internal trackball Emission-free | 
Advanced power management Ergonomically designed I 

ELECTRONICS iocal bus and accelerator i 











Environmentally-fiendly 
Efficient to operate 
: Full range: 14”, 15°, 17° and 20" 


Highly competitive pricing 
Upgradeable 4865X-25 






Samsung Electronits (UK) Ltd. 
Samsung House, 225 Hook fuse South, Surhiton, Surrey KT6 7LD 
Telephone: 087 381 0168 Fax 081 97¢ 2782 
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The ice 
men cometh 


If you haven't heard of ice beer 
you will. It’s no good muttering 
“fad” and ordering something else. 
Putting tee cubes in your pint won't 
do either. Ice beer is brewed like 


of the Canadian 
in the US. But it isn’t cheap - 1 
paid £4.90p ($7.60) for two bottles 
at a central London pub. 
Labatt’s qoutes £1.50-£1.80 as a 
pub price range. Molson £1.90-£2.00 
dnd Foster's £4.79 for a four pack 
from the off licence. AD are aiming 
for the trendy premium 


lager market, Bottling is 
Seon a Se nem wn 


wat caiacac a ace 
sophisticated product and the result 
of various brewiny proccesses too 
complicated to worry about ~ 
suffice to say they all involve 
Super-chilling or froczing tu produce 
fs eystals ll shouldbe served 
cold: Labatt's recommends J2F, 
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depleted stage. 
But did nobody feel just a little 
uneasy with ee whole episode? 
lovers of the sport who were 
following events with such fascina- 
the same people 
who, nine weeks earlier, had 


WORKING LIFE/SPORT 


SPORT: LAURA THOMPSON 


Yet there was a genuine sense of 
being under-appreciated, which was 
proved to have some foundation 
when Mansell was virtually first to 


ye bed fost wees Gp pork caer 


onship. 
This incident - the truth of which 
has never come out — finally com- 


pelled Mansell to do what he had 
threatened to do several times 


back. 

Why? One cannot help wonder- 
ing. ar ee ae oe 
mance itself was a non-event, the 
build up to the French Grand Prix 
created an image of a conquering 
hero returning to his people. This 
image would certainly be re-created 


races. Hype, 
course, has helped; But it is not all 
hype. Formula One wanted Mansell 
back because it thought that he 
could help to salvage an almost 
rumed 


yet people 

criticise him for his demeanour, 
while, at the same time, a 
admiring his refusal to be charm- 


ing, or towards the more gra- 
cious tite the that celebrity status can. 
bring, or be anything other than a 
Yicher version of the man he thas 
always been. 

It may be that, in some wncon- 
scious way, people connect these 
traits with Mansell’s refusal to give 

. Ayrton Senna was 
equally obdurate but his determina- 
tion had an other worldly quality, 
which alienated people because 
they could not understand it, Man- 
sell’s is absolutely of this world; 
gritty, bby, gutsy. Tt is ms deter 
mination of the nobody who 
me be done down hy the ice 
oeople see themselves — or part af 
responded w: 
comeback. they ‘now that he 


doesn't need the money and that 
$lm is far too much for a few days 


will want to go on proving points 
SU be Eas waters econ 


The exotic, mysterious Ayrton 
Senna had little in common with 
the dour, unglamorous Nigel Man- 
sell. But Senna, too, dared all what- 
ever the cost, and for this reason it 
is not, after all, so inappropriate 
that Mansell should have been driv- 

yesterday. 


smiling young man that neither 





interest you thought was exempt. 
Tf the interest is your only UK 

income, these will not be a problem. 

But if you have other sources, such 





resulting concentrate. 

What's left after you take the 
ice out of Labatt Ice Beer, Molson 
Ice, and Foster's Ice is a premium 
lager which is ane of two things. 
If you're the brewer its smooth, 
clean, clear, crisp, and strong at 
between 5 and 5.6 per cent alcohol 
by volume. If you're the consumer 
the word bland may creep into your 
over-heated brain: the memory of 
drinking defrosted beer from the 
fridge lingers around the taste buds. 

My own judgment is that the 
lack of after-taste does make ice 
beer very smooth. It's an odd 
sensation, the tingling clean taste 
on the tongue just fades away. Then 
nothing happens. The alcohol 
content provides taste. It is 
refreshing, and different, and on 

a blazing summer day the word 
Ic on heel sing a emy 
a 

If the market takes off expect 
further competition in the UK. 


dim Kelly 





HEALTH 
from which it is easy to escape Sun downers 
outside the UK. But it is always ‘The sun may be the best tonic for 
worth taking tax advice before blues on the job. But it can also 
doing so. cause long-term damage to those 
Most UK banks and many who worship it too much, in the 
building societies have offshore form of premature ageing and skin 
branches in the Channel 
or the Isle of Man. But remember “Prevention is always better than 
the UK’s Deposit Protection Scheme ] cure,” says Dr Mike McKiernan, 
for banks and building societies director of health, safety and 
outside environment at Lucas Industries 
Britain, so it is important to stick in Birmingham. Dr 
who learned of the severe damage 
Of the three main sun can do while working in 
islands, only the Isle of Man has Australia, believes a current health 
a lle which promotion campaign from Down 
protects up to 75 per cent of the Under, which advises sunbathers 
first £20,000. If you are with a to “slip, stop, slap” (slip on a 
building society, the Building T-shirt, slop on some sun cream 
Societies Act requires ali the and slap on a hat) is the best 
liabilities of a subsidiary to be pre-emptive measure for those who 
guaranteed by the UK parent. want to play outside when the 
winter gioom lifts. 
Scheherazade Daneshkha Using a protective sum cream. 
ae ha iba Sor hoes Wie ae 
(SPF) is vi r those with 
EATING OUT skins, Dr John Hawk, consultant 
a dermatologist for sun related skin 
2 es diseases at the St John’s Institute, 
Award winning recommends creams with an SPF 
factor of 15 to 20. People with 
spontaneity darker skins may opt for weaker 
protection, though a high SPf can 
When Fredy Girardet won three never hurt. 
rosettes November in. Summer frolickers may choose 
Michelin’s first guide to Swiss between sun blocks based on 
restaurants, he reacted simply, chemical or physical protection. 
“Well, we will just have to work chemical components 
harder.” absorb the stm's dangerous 


don: the 57-year-old master | uitraviolet rays, while physical 
of cuisine shows no signs | blocks contain a reflective barrier. 
of fatigue. Slim and fit ~ he cycles For cosmetic reasons, most people 





regularly in the nearby Jura may prefer chemically 
sl res 
els rroughout the word MSS TONES AND ) woud 
I first became aware of Girardet SWAP PESKS 

his student Kiyomi Mikuni, LIKE 0 P 
whose Hdtel de Mikuni 
a favourite occasional from 
Japanese fare while posted in 
Stepping into the master’s 

restaurant on a quiet street 
in Crissier just north of Lausanne 
a few nights ago, the connection 
room itself is plain, with only 2 

well tables and a few 
austere 
paintings by Girardet’s friend Yves 
Mafli on the walls. Nothi 

the cuisine. 
*T see the echoes,” I said clumsily 
to Girardet as he made his first 
af two cruises through the creams, because those with 
room. “Mikuni is echoing me,” he reflective blocks tend to leave an 
gently. sheen on the skin. But for 

We will not soon forget his foie those with sensitive skin, 
gras with grapes jeltied in ly based creams may cause 
or the half cooked wild salmon with | uncomfortable rashes. 
rough sea salt kernels sprinkled In the early days of summer, 
on top or even the unprotected sum exposure 

of homemade breads. The be limited to no more than half 
lime and raspberry soufflé alone hour stretches, especially during 
would be worth a detour. the peak hours of sunlight, around 
Because the restaurant Is so noon to 2 pr in the UK. if 
small, it is best to book well in holidaying in hotter areas like the 


‘mivanee foe Glraniet- 1 rare fn ou’ Mediterranean, Dr McKernan 


634-0505. A la carte or set merus 

at SFr65 or Skr180. No credit cards, 
Closed Sundays, Mondays, three 
weeks from the last Soturday in 

duly, three weeks from Christmas 
day. 


jan Rodger in Zurich 





advises: “Add an extra hour on 
either side Take that siesta from 
3pm.” 


to serious problems later in life. 
“The skin never forgets,” says Dr 
McKiernan. 

if warts, moles or other such 


colour or sta to itch seek medical 
advice immediately. 


Motoko Bich 
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Going for brokers 
The Bucks Stop Here by Jim Parton. 
Simon 


opposed 
it's the kind of opening that hints 
at plenty of juice to come; Parton 
delivers on the promise. 
‘There's always the fear with this 
kind of book — self-confessed 
hopeless stockbroker bares soul 
and puts boot into former 
employers - that embarrassment 
or failure to amuse lurk over the 


very next page. Relax. Parton 
avoids those ees. He bas written: 


a very funny book, required 
for all the forlorn too ae who 
are still playing the 

Parton kicks off with him married 
to a Japanese television workaholic, 
aevdonad ty es Pelion ast” 

employed by UBS Phillips and 
Drew. His facility with the Japanese 
of 


NerdicSpart is the afferdalle, exsy 

‘way te lose weight and help keep it off. 
Let’s face in - other exercisers, like 

exercise bikes, stairsteppers and i ~y 

treadmills, offer only half a workout, 3 3 o 


because they only work the 
muscles in the lower body. The 
NondicSport® Ski™ exerciser 
works all your major muscle 
groups - for a total-body 
workout NordicSport burns 


| 

|. more fr and calories than machines that 
work just your lower body - up to 1,100 : ‘ 

! 


calories per hour. 


Thats not all. NordicSport tones your 
entire body to help build more lean muscle 
- your body’ main calorie bumer, Plus, 
only NordicSport Ski technology lets you | 
enjoy a smooth, safe workout thats 


less jarring and wont strain 
your back, knees, feet or 
ankles. 


(1908 Nam Tears, {10K Lad = 
Nerdcore gat mol Ug pe Contin inal olen, 


ignorant City firms that he will 
one day land them a tidal wave 


newspaper — suffocate 
sentimentality on sight. It’s just 
too funny, even when things turn 
sombre, for instance, when Parton’s 
wife dumps him and walks off with 
their child. 

Everyone deservedly gets a 
going-over: broking firms, 
headhunters ~ Parton calis them 
all “Donald” since they are 

indivi indistinguishable; even 
the ‘colleague’ who told Parton 
that he would not speak to him 
if he wore a checked shirt to the 
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Trading places 


Several recession-hit independent 
schools will close for good at the 
end of this school year. Parents 
caught up in a closure will face 

a dilemma over choosing 2 new 
school, for there will he no shortage 
of other schools offering places. 

Those with daughters at 
Felixstowe College already now 
the phenomenon. A strong hint 
the school might be considering 
closure came about a month before 
it was formally announced, when 
they received a letter from another 
local private school, Amberfield, 
suggesting they might want to 
move their girls there. 

However, Felixstowe was in & 
stronger position than many 
schools when they close. As a 
member of Allied Schools, a group 
which also includes Stowe and 
Harrogate Ladies’ College. it was 
able to steer parents in the 
direction of other schools. 

Rather more anger was 
at the Waterside School in Bishops 
Stortford, where the staff were 
dismissed by the receiver two 
weeks ago after the school had 
become insolvent. One group of 
parents distributed a press release 
claiming children had woken “to 
find the school had gone 
overnight". 

Amanda Robertson of Coopers 
& Lybrand, the receiver, said she 
was “deeply angered” by this 
reaction. She said she had made 
it “blindingly obvious” to parents 
at a meeting in the second week 
of June that the school had a “zero 
per cent chance” of surviving 
beyond the fotlowing Tuesday. 
Invigilators were found for those 
pupils who had not finished their 

CSE exams, and schoo! meals 
ape available until the end of 
the week. 

But it is difficult to close a school 
without pain for the pupils. The 
only way for parents to avoid this 
is to ask some searching questions 
about the accounts before enrolling 


were publicly available.” 


John Authers, 
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NordicSport Ski 


Only HondicSpert Ski features NC" resictance. 
The MC™ unit of your NordicSport Ski 
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Aq amazing 9 out of 10 NordicSport owners 
say they would recommend NordicSport lo a 
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Robert Graham gives an aficionado’s guide to Naples, scene of this week’s G7 summit 


he Bourbons used to 

make their regal entry 

into Naples by sea, So 

did Admiral Nelson in 
search of Lady Hamilton. It is, 
to this day, also the most con- 
venient way to reach the heart 
of Naples. 

The heads of the G-7 coun- 
tries will, however, arrive by 
air for their meeting this week. 
This is, yes, more in fine with 
the times, but air travel misses 
the sweep of the Bay of Naples 
with the volcanic cone of Vesu- 
vius in the background. 

Unfortunately, most people's 
impressions of Naples are col- 
oured by negative experiences 
within minutes of setting foot 
at its airport or two railway 
stations. This is unfortunate 
because Naples is unquestion- 
ably the grandest, if not also 
the most maligned and most 
chaotic, of the great Mediterra- 
nean port cities. Naples and 
the Neapolitans deserve a sec- 
ond, even a third, chance. 

The airport ordeal begins 
even before landing, as the air- 
craft navigates a perilous path 
between illegally built apart- 
ment blocks and the tops of 
ancient chemical plants that 
ring the runway. Then comes 
the wait for baggage which has 
a habit of losing itself. Be 
quick to report luggage that 
does not arrive: 1 was once 
allowed to search the holds of 
five parked aircraft and, even- 
tually, located the lost piece 
about to be dispatched to Bari. 

Luggage in hand, it is best to 
opt for a taxi. The cardinal rule 
about Naples taxis - who con- 
sider any passenger, especially 
one from out of town, fair 
game - is always to check the 


JULY 6 

SECOND CITY OF LONDON 
DERIVATIVES CONFERENCE 
Bankers, regulators and asers di<cass 
supervision, capital adequacy, new product 
developments and problems in the markets. 
Sponsored by CSFI, Tokai Bank Europe. 
Arthur Andersen. Freshfields and Lombard 
Risk Systems. David Malling Keynotes, 
Details rom: Cityforum Lid 

Tel. WEIS Aon 74 Fax: 1225 44.2003 
LONDON 













JULY 7 
REAPING THE BENEFITS OF 


A WORKSHOP FOR FAMILY 
BUSINESSES 
The Enterprise lovestment Scheme 
provides an etciting opportuaity for 
compamtes to raise finances for development 
and cxpansion. The workshop will provide 
guidance on the eligability of your business 
to benefit from the scheme and a checklisc 
of steps to take. Contact Fria Thoffali. 
Stoy Centre for Family Business 
Tel. (71 486 SERS 

LONDON 


JULY 11 

KAZAKHSTAN 

CBhintcruational Tax & investment Centre 
Conference provides comprehensive 





This conference focuses on problems 
facing employers secking to expand (heir 
part time warkforee. [1 offers practical 
advice on and solations for irplenceung + 
part time workers Strategy and for 
maximising the efficiency of a part ume 
witkforce. 





MINIMISATION 

CBUNRA half-day seminar considers the 
‘savings achicved through covironmental 
best practice using case stodies from 
current projects - Aire & Calder and 
Mezsey Basin. 


EC COMPETITION LAW 

This one day workshop will analvse the 
basic principles of Article 85 (anti- 
competilive agreements) and article 36 
fabuse of market power) and intellectual 
property rights interspersed with practical 
workshop sessions op distribution 
agreements and pateat liccoes, 








Grandeur and chaos 


metre works and is clocked on. 
This is particularly adviseable 
for the journey to central 
Naples, which takes at least 45 
minutes. 

Here is a fairly standard rou- 
tine between passenger and 
driver. “Could you put on the 
metre?" 

“I'm afraid it’s not working.” 

At this point you threaten to 
get out of the taxi. 

Uf done with good humour, 
you will immediately be called 
Dotts (Doctor - a sign of 
respect) and then be treated ta 
a display of Neopolitan driving 
- sol ing to be experienced, 
not described. But you may 
Still be cheated with some spu- 
rious supplementary charge. 

Naples offers two railway 
stations. Napoli Centrali is the 
main terminal. But Centrali 
suffers the inconveniences of 
being surrounded by a square 
with often grid-locked traffic 
and a high proportion of 
assorted eastern European 
alms-seekers and local impor- 
tuners, It is often easier to go 
to Napoli Mergellina which is 
close to the sea front, less 
crowded and allows access to 
the main hotel area in less 
than 10 minutes. 

Inter-city trains only ever 
stop at one of these two sta- 
tions. However, there is a use- 
ful underground link between 
them - the only part of the 
city’s long-promised metro. 

Public transport is erratic 
and crowded, although in less 
than six months a new mayor 


CBI conference, in association with the 
‘Saudi British Bank, brings together experts 
from a wide range of disciptines fo examine 
Speakers include Douglas Hogg and 
Abdallah Dabbagh. 

Contact: Nicola Martin, CB! Coufereaces 
‘Tek: O71 379 7400 Fax: 071 497 345 
LONDON 


JULY 19 

SUCCESSFUL CONTRACTING 

FOR THE PUBLIC SECTOR 

CBI Confercace covers Market Testing 

and Compulsory Compentive Tendering 

rules and procedares, dealing with TUPE, 

plus practical advice on contract 

Preparation and management. Keynote 

address by Wiliam Waldegrave. 

Contact: Sandra Aldred CBI Coalerences. 

Tek 071 379 7400 Fax: 071 497 3646 
LONDON 


JULY 21 

PRIVATISATION - MAINTAINING 

THE MOMENTUM 

Organised by the Cenme for Policy Studies. 

A confercace cxamuning the privatisation 

record su far, future privatisation 

npportunities in the UK & Europe, 

tegulatory sysiems and forego 

opportunities for UK advisers aod 

lovestors. Speakers include Michael 

Heseltige & Stephen Durrell. Sponsored by 

Nuclear Electric. 

Comace: Oonagh Goodman, 

‘The Waterfroat Conference Co 

Tek 071 7300410 Fax: 071 730 0460 
LONDON 


Thorough update uf legistation on 
Jeorganisauen and reconstructions. Topics 
inctude planning opportunities, pitfalls. 
transfer of a trade berwecn companies, 
depreciatory transactions. dividend 
stripping, value shifting and demergers. 
‘Speakers iuclads Robert Jamieson aod 
Jane Blades. CPE accredsted. 
Contact: Steve Warner, European Study 
Conferences Tel: 071 386 9322 
LONDO 
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AUGUST 10 
DRAFTING COMPUTER 
CONTRACTS 


[a 6 new approach to the cootracting 


commestanes on subjects tba! inctude 
system: intcgranen, outsourcing, sofrwaro 
Licensing, exccuw and leasing contract 
Contact: Steve Warner, European Study 
Cunfevences Tet: UT1 396 9922 
LONDON 


An intoductory course covering reguiaien 
istues tn the ulilives and ather sectors aod 
demands no prinr knowledge. Topics 
anclude: reasons Jor repulatwn: evaluation: 
stratepics. coforcement. prive ocninok, sot 
of capital, asier valuation: quality 
regulahon. 
Further details are availzble from: Short 
Courses Office, LSE - 
Tel; O71 95S 7227 of fax: O71 955 TH7o 
LONDON 
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AP 
Castel Dell’Ovo's ancient hulk looks out over the Bay of Naples 


has performed wonders. He has 
managed to reduce the appall- 
ing traffic jams of the past 
merely by making the 

police work. A large number 
were found to have been clock- 
ing in, only to go home with 
the excuse that the traffic was 
so bad that their presence 


SEPTEMBER 27 & 28 
EMPOWERING FLEXIBLE 
WORK TEAMS 

Speakers from UK and US "Best Practice” 
companies will give tbe delegate a unique 
insight into the practicalities of 








implementing and managing operational 
teams in mannfacturing and service 
organisations. The majonty oF speakers 
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ENSURING THAT ONLY VALID 

CLAIMS ARE MET: US.NG POUCY 

WORDING AND THE LAW TO PROTECT 

INSURANCE COMPANY FUNDS 

Content and means of words ic pelecess 
public defence? policy 
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SULY 5-7 
EDUCATION, THAINING AND 
PERSONNEL DEVELOPMENT 
EXHIBITION 
HALL 6, NEC 
Britaie’s premicr profession 
event, catering for all your C2 
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BIRMINGHAM 
AUGUST 4-7 
THE NEC AUGUST FAIR 


‘With a theme uf ‘Antique, For Everyeze’ 
thes fair will consist af 610 Exd 
showing a hroad range of 
and whjet d'art. Aff e: 
examined by the Hom 
Committce 










Eoqumes. Linda Cal 
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SEPTEMBER 3-9 

LEIPZIG RANG SHOW 

- SYMPOSIUM AND EXHIBITION 
"RADIO IN CENTRAL EUROPE” 
Media shows abonnd bet the Ler, 
Ragie Show is uanyue" ALE be: 
keep thee dem (ore here 
radio we cy 
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enterrauceicnt, €: 
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ET KELLOCK ON 071-873 3503 


made no difference. The G-7 
summit is an additional incen- 
tive to spruce up the city and 
improve its workings. 

The city centre is usually 
easier and more enjoyable to 
negotiate on foot. Going by bus 
can be an uncertain experi- 
ence: it is not always easy to 


professionals. Keynote speaker Secretary 

of Srte for Transport, plus Sir Alastair 
Morton, Exronmmel! and 15 other leading 

icdustry speakers and foor debates on 

topical issues in the tansport work, 

Fusther derails: 0543 419600 


+ Coarruction » Metal Trades - Banlding 
aad Mechanical « Engineering - Local 
Goveramcot. In accordance with 
EBRD:World Baok funding, the Czech 
Micsstry for irdastry and Trade require 
‘oumpacies who can supply services for the 
recozstrcetion and development of the 
Czech Republic, For more information and 
Brish represextaiion ot BULLD, contact 

Miroslav Jerek. CENTEC 
Tek: O73 92 1252 
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SEPTEMBER 27-29 

DA/DSM EUROPE 94 
Compentios ia combination with open 
access will force culities to parodace more 
techaologies 
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tequized fur 
ping successful multumedia 
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practical workshops and two days of 
schedeled privare mectings between 
potecual Dsamess partners. 
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buy a ticket before boarding, 
as passengers are meant to, 
but board anyway because no 
one will bother to check. 

The best of Naples hotels are 
on the corniche of Via Parten- 
ope. overlooking a small 
marina and the ancient hulk of 
the Castel Dell’Ovo, with the 
Bay and Capri in the distance. 
Prices are more or less the 
same, with the Vesuvio at the 
top of the range ~ over 
L350,000 ($220) a night. The 
Santa Lucia is well-decorated 
with Neapolitan antiques and 
has helpful staff, while the 
Excelsior appeals to those 
attracted by faded grandeur. If 
you want to pay less, look for 
the smaller hotels in Chiaia. 


"ja Partenope corniche 

bas the advantage of 

being fairly self-con- 

tained. In front, there 
are a good 16 restaurants 
around the Castel Dell'Ovo 
marina, all serving good Nea- 
politan cuisine. 

If you come to Naples on 
business, it is a shame not to 
see some of the sights. The pri- 
ority must be the Museo 
Archeologico (one of the 
world's top museums, with the 
finest finds from Pompei). 
There is a surfeit of churches, 
Roman and Greek ruins at 
Pausilypon, palaces and art 
collections. The Capodimonte 
Museom, the most important 
art gallery, is currently closed 
for restoration. 

For those with time to go to 
Pompei, it can be reached by 
a from Napoli Centrale. 

scheduled to last 


‘The journey, 
45 minutes, in the manner of 
Naples often takes longer. 


watching US chat shows 
with presenters who burst 
into tears, when Luin 
came to my rescue. 

I became an ardent viewer of 
chat shows on my last visit to 
the US. They appeared on tele- 
vision in the early hours, and 
from 2.20am onwards I was 


A resigned myself to 


The chat shows were compel- 
Ting. In one, the host asked his 
guest if she had had an 
unhappy childhood She had. 
The epost wept copiously, 
miraculously perking up in in 
time for the commercial break. 

During the day, I paid for 
this indulgence. I battled to 
stay awake during interviews, 
felt humgry when I would have 
been eating in London, and 
had no appetite when I had to 
joi people for meals in the US. 

There was, I thought, noth. 
ing that could be done about 
jet lag, until I read a book 
called Around the World in 
Eighty Ways, published by 
Wexas International, a club 
which organises travel for its 
members. The book is full of 
famous people’s travel tips, 


on board, eat as little as possi- 
ble and drink as much as possi. 
ble, preferably non-alcoholic. 
Sounds dull, but it works.” 


on long trips in opposite direc- 
tions. ee 
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flexible clock 


Michael Skapinker divulges 


entirely, eating eating just enough to 
Ss bay. I 
every non-alcoholic drink [ was 
offered. I had no jet 
at all 

I followed the same routine 
on a trip to Hong Kong, with 
the added challenge that this 
an overnight flight. I 
arrived in Hong Kong in mid- 


morning, having snatched :a- 


few hours sleep on the flight. I 
went straight to a welcome 
tunch and then on to two inter- 
views, Snishing in the early 


evening. I was slightly weary, 
but without the feeling g that + O71 


The FT Collection of 
superior business gifts 
comprises the renowned range 
of ET desk and pocket diaries 
and high quality leather 
business accessories, 

FT diaries are impressive 
business gifts in cheir own 
right, available In a choice of 
colours and finishes, and when 
they include your own bound- 
in corporate information pages 
they make an even greater 
impression. 

The business accessories 
are made from a luxurious 


leather, soft and supple to the 
touch, with distinctive edge. 
stitching. strengthened and 
protected by gilt corners. 

A comprehensive range of 
wallets, conference folders 


how he avoids jet lag 





my mind and stomach were 
operating to a different 
clock. 


This is not the only way to 
avoid jet lag. In the same book, 
the actress Maureen Lipman 
says she heard it was a good 
idea to put brown wrapping 
paper, cut to the shape of 
an inner sole, inside your 
socks. 


She does not say whether 
she has tried it herself. Has 
anyone? Does it work? 
Answers on this or any other 
jet lag remedy to me on fax 

























and are available, all 
carefully lined in hard wearing 
FT Pink monogrammed 

moiré silk. 

As that finishing touch all 
gifts can have your company 
Jogo andior the recipient’s name 
gold blocked on the covers of 
both diaries and leather 
accessories. 

The FT Collection is so 
much more than just a 
selection of top quality gifts. 
All items have been designed to 
act as your ambassador, 
conveying your corporate 
message to your chosen 
customers, so that your 
company is always front of 
mind, 


To find out more about our 
full business gift services — 
including full customising 


q options and generous 


discounts = call Lyn Bale on 


0483 576144 


or Send for the FT Collection 
colour catalogue by 
completing and returning 
the coupon below. 


‘to: #T Coflection. FT Susincss Information, 30 Epsom Road. Gulkiford GUI 315, 


{C1 fam interested in the FT Collection as business gifts, 


a Pease sad mea complimentary copy of the FT Collection Catalogu. Fae sg9] 
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Telecoms look for 
an outside edge 


By Andrew Adonis 
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2 The French connection = 


By popping a card in their 


inkuptoanwpypevew John Ridding looks at the country’s growing multimedia businesses 





Young: politics and building 


Harris: union of old and new 
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- the.television channel, and - 


ga 


‘T, the Luxembourg broad- 
casting group are also partners 
in the project. Negotiations are 
cwrently under way to deter- 
mine the allies in the tele-shop- 
ping venture. 

Further afield, France Télé 
com has taken an 


group, alongside 19 Japanese 
companies, including Mitsub' 
shi, Casio and Seiko. 

The search for partners, says 
Eymery is driven by strategic 
considerations. “We are seek- 
ing to develop higher-value 


@ secondary consideration, 
partly because of the relatively 
small scale of the investments 
involved. The total outlay on 


lowest rates of penetration in 
Europe, and compares with 
15m subscribers in neighbour- 
ing Germany. “France has 
made just about every mistake 
in cable that it was possible to 
make,” says Eymery. He 
believes the creation of new 
television channels has been 
largely to blame for the cable 
industry's problems. 


espite such obsta- 
cles, however, 
France Télécom 
says that pay-per- 


view has had an encouraging 
start. Subscribers are watching 
an average of 1.7 films per 
month, more than in the US, 
for similar services, although 
the novelty factor may be a 
consideration. Within five to 
ten years, claims Eymery, 
annual revenues from pay-per- 
view could reach between 
FFrd00m and FFrd00m. Turn- 
over from all of France Télé- 
com's multimedia activities 
could climb to between FFrsbn 
and FFri0bn by early next cen- 






movie channe] launched by ior management of the 
France Télécom and its multi- stig the electronics-to-publish- the pay-per-view service has tury, he believes. Japan, the government has telecoms companies. 1988 from Unilever. He boasts chief executive of Hongkong 
media partners. For FFr29 group, is due to be been about FFrédm. The home Annual revenues from Mini commissioned a report into Tris not just a chunge of of not having spent a day in Telecom. CAWs largest 
(£3.45), excluding the rental launched. this Autumn. The shopping channel is expected tel are already approaching so-called “autoroutes d'infor- personnel: the type is changing the public sector prior to KPN, _ business. was recruited last 
cost of the cable connection, to require a total of between FFr7bn. derived from almost mation” or information super- too. Out goes the engineer and —_and still serves on the board year from Cathay Pacific, the 
subscribers can save a trip to FFr80m aod FFr90m. 90m hours of connections by highways. The report, by career posts and telecoms of ABN Amro, the Dutch bank. Hong Kong airline. 
the cinema. : : But what of the returns? subscribers per year. But will Gérard Théry, former manag- bureaucrat; in comes the Michael Hepher, BT's on, i i. 
The pay-per-view movie followed by other products. Eymery accepts that progress the traditional videotext ser- ing director of France Télécom, services or consumer © managing director, trained banking - C&W has 
channel is one of the services such as a channel for betting will be gradual “All new vice be threatened by new is due by the end of July. executive, hired totum § as an actuary, and was everything but telecoms 
leaving the drawing board of om horse races and one for media services take a long Products from France Télé- telecoms into a brand and to managing director of Abbey experience among its senior 
France Télécom Multimedia. small advertisements. time to establish themselves,” com’s multimedia subsidiary? rance Télécom is firea large proportion of the Life, the DK group, before For advice on 
Set up in March, its aim is to The various projects reflect he says. “That has always been Both Maury and Eymery ing its existing staff. not excepting moving to BT in 1991. the widgets, the management 
keep pace with the interna- France Télécom's strategy of the case, ever since the intro believe not. At least not yet. network of fibre optic the senior engineers. Candido Velézquez-Gaztelu board relies on Sydney O'Hara. 
tional multimedia industry, entering Multimedia through duction of the television.” “We will provide an extension cables. Charles Roz- Last month’s FT conference § Ruiz, chairman of Telefonica, Even he is a new arrival - 
particularly in the US, and partnerships. The pay-per-view Maury concurs. Even in the to Minitel services,” says Eym- maryn, managing director of on European the private sector Spanish from BT, where he was deputy 
exploit what the state-owned movie company is a joint US, he says, expectations have ery, who argues that the limi- the company, says the target is telecommunications monopoly, was director general director of the company’s 
telecommunications company investment with Lyonnaise des exceeded reality in predicting tations on image quality on to install 2m km of optical highlighted the trend. The of Tabacanarias, the Spanish research labs. 
sees as “a major growth mar- Eaux, the constraction and the impact of multimedia. Minitel and the different ser- fibres in the national network heads of six large telecoms tobacco group, until 1989. The sixth executive at the 
ket" for the group. With the communications group which In France, an additional con- vices being provided by the by the year 2000, compared companies were on the The fifth speaker, Mike conference was, perhaps, the 
liberalisation of Europe’s tele- operates: the cable television straint is presented by the low multimedia division will lead with a current figure of programme. Only one wasa Harris, chief executive of the exception which proves the 
: coms market scheduled for rate of cable subscription. The to complementarity rather $20,000km. career telecoms engineer; the UK's Mercury, is a union of rule, Charles Rozmaryn, chief 
Bh ot 1998, the development of multi- t’s ambitious “Plan than competition. For the moment, however, other five were outsiders who old and new. He came to executive of France Telecom, 
rans media is also a source of alter- Cable” launched in the early Manury believes there is still the fibre optic network is not joined their companies within § Mercury two years ago, fresh is every inch the telecoms 
wat native revenues for the world's 1980s, cleared the way for the a solid foundation for Minitel being extended to households. the last six years. from masterminding the careerist: a graduate of the 
bas third largest telecoms operator. construction of a stateofthe- “If you just need a telephone And many are sceptical about Bessel Kok, chief executive launch of the UK’s first Ecole Supérieure des 
"The task of tapping this new art cable network. But the high number then you don't need the costs and returns that such of Belgacom, was chief telephone bank, First Télécommunications, who held 
ei source of income falls to costs of construction, partly multimedia,” he says, referring an extension would generate. executive of Swift, adedicated Direct. a succession of posts in the 
whe Gérard Eymery, chairman of passed on to consumers, to the system’s core directory “It would take an investment financial data processaing Cable & Wireless, Mercury's _ Direction Générale des 
the the new multimedia operation. the controversial decision in service, still the single largest of maybe FFr200bn to link operator, prior to his parent company, is the model Télécommunications before 
wt © “We have to find new products the second half of the decade source of demand from Minitel French households through appointment in 1992. Hismain revolutionary, having bis current post. 
eT and services,” he says, “It is to grant licences to new terres- users. fibre optic cables,” says Eym- occupation is bullying dispatched its entire ancien Yet France Telecom defies 
nha oye not a problem of networks or trial and satellite broadcasters © He believes growth will be ery, who argues the invest- Belgium's politicians to get régime. Its chairman, Lord all the maxims about state 
he: inals, but one of discover- has resulted in a disappointing maintained through the addi- ment would not generate ade- his state monopoly into the Young, is a former politician control equalling inefficiency 
tee: ing what consumers want.” THE WORLD'S level of penetration. tion of more sophisticated ser- quate returns in the near . and construction tycoon. and a dynamism deficit. What 
eas As Eymery points out, inter- There are currently about vices and through higher qual- future. Besides, he already has © Wim Dik, chief executive cnies Bex theteaeorntos, next, if it becomes Europe's 
on active telecommunications ser. ESS] JSst fel M7 Veo 5.5m households linked to the ity sound and images, Sas he Cele bee of KPN, the recently privatised was until two years ago only telecoms operator ron 
- cable network, but just 14m particularly through connec- i i by people who know what they 
subscribers. This is one of the tions via personal computers. are talking about? 








By Michaal Skapinker, Leisure 
Industries Correspondent 


In the mid-1980s, two friends 





Devereux, 
of Virgin Communications, 
teams of 12 to 20 people have 
to work on games for up to 
z r 18months. - 
i Devereux says: “We very 
fine tarely develop anything for 
v Jess than a seven figure sum. 
We've got $40m of product in 
development at the moment. 
‘You can make half a dozen 


company 
developing a basketball video 
game called Hoops. It will have 





Wasahlan. Welcome aboard. 









Biockbuster Entertainment 


Succi Sv 


SAUDI ARABIAN AIRLINES: 


Proud to serve You 


Robert Deverelx gues bases about to enter Goal prod 


Devereux says Blockbuster 
admits it knows little about 
the development of video 
games software. That is why 
VIE will be owned by Spelling, 
which is more Sa with 
entertainment p ion. 

The London-based oo games players reluctant to buy 

ho is also in charge c 1 
Virwin’ ’s television, radio and which system is likely to 
book publishing activities, will survive, he says. 


based on the Walt Disney film 
of the Jungle Book and the 
animated feature mavie the 
Lion King, te) 
compatible with Sega and Blockbuster, which is the . 
Nintendo hardware systems. world’s biggest video rental 
It also devises games for company, is to sell its entire 
personal computer and VIE stake to Spelling 
eempact disc readonly oe 
memory (CD-Rom) systems. film production company in 

it will shortly release games which it has a majority stake. 
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The chef, the 
hotelier — and 
their profits 


Nicholas Lander talks to French chef 
Joél Robuchon about his new venture 


Jo&l Robuchon is the most highly CIP was described as a “partnership”. 
esteemed chef in France. His talent has However, in spite of the status the deal 
taken him to the heights of his trade,in gives him, a troubling question 
a country which believes it has taught remains: why is it that a man at the 
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Wagoner rides mpretians ma dee to bul happy langeviay” . 
ever higher at in slimming GM in cooperation . ~ 
General Motors — wiieaderiy to... yonnet nboatng a tee 
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about the art and profession of cooking. The need to supplement the family the profession, Rubouchan ploughed on. when the recession of the early 1990s displayed hi 
‘Yet the latest stage in his career casts income forced Robuchon, aged 15, into —_ By 1970 he had become the youngest brought empty tables, smaller bills and confidance in Wagoner last 
an intriguing light upon the economics the kitchen as an apprentice in the chef to win the Prix Taittinger, perhaps  sbrinking profits. In 1990 Robuchon met year when Jose Ignacio Lopez Schmidt sweeps up 





of being a modern day Last hotel and restaurant, Relais de Paitiers. France's most arduous culinary contest, Jean-Marc Oury, CiP’s chairman, asthe de Arriortua, the volatile 
year he shocked peers and countrymen A year followed as a Compagnon du and by 1974, aged 28, be was head chef company was embarking on a $5m plan Spaniard who had been at Denmark’s ISS 
by announcing he would be closing his Tour du France, during which like a of the Hotel Concorde Lafayette, to convert five 1912 townhouses into Le running GM's worldwide parts 7 
three star Michelin restaurant in Paris, medieval journeyman, he travelled the responsible for 90 chefs serving 3,000 Parc Victor Mi Oury lured Robu- purchasing operation, The battie for power at the 
Jamin, and ing his entire bri- France, reporting in each city to an customers. In 1981 he opened Jamin chon to the with a dealin which suddenly quit this key position world’s biggest cleaning 
gade to the kitchens of Le Parc Victor aypointed ‘master’ who set him to which gained three Michelin stars Robuchon owns the restaurant but pays — and an offer to head NAO company has been settled, 
Hugo, a new luxury hotel In the pro- within three years. rent to CIP. He does not get a salary but + — to joi Volkswagen. Smith writes Barnes. 
cess, Robuchon stepped imto the arms of Robuchon believes, despite the hard Chefs became media stars in the keeps the restaurant’s profits and acts added the Lopez job to Waldemar Schiniit, 53, has 
an international hotel chain, work, that this training as part of a 1980s, Robuchon believes partly because as consultant to the hotel's brasserie, Wagoner’s finance been tapped to take over from 
Le Pare Victor Hugo is owned by La team, was invaluable. “There are many, mone of those cooking-at the very high- which is considerably cheaper than the . Waganerisatall, extremely Poul Andreassen as the next 
Compagnie International iz Hotels, many chefs who can cook expertly but est level make a profit in the dining restaurant. man with chief executive of the 
which operates 31 hotels, predomi- the hardest task facing any chef today room. Dinner chez Robuchon will cost Robuchon helieves the security of -deprecating sense of 
nantly in Paris but also in London, is building a brigade, maintaining a $200 per person with modest wines - this partnership will allow him to set humour and a maturity of Service Systems (1SS). 
Amsterdam and Geneva. its main team.” but the perishable raw ingredients are new culinary standards and to shape manner beyond his years. He director 
shareholders are Compagnie Générale = In 1965 Robuchon left the provinces nly the very best and the labour costs the fature of French cuisine. oozes leadership and as finance of ISS Europe in London since 
des Eaux, one of France's leading utili- for a job at The Berkley hotel im Paris are very high. At Robuchon's restau- has fundamen since I chief won over Wall Street 1989, hes been appointed. 
ties and Assurances Générales de to work under head chef Andre Moreau, rants, staff of 45 serve no more than 50 began in 1960. It used to be the quality with his clear, frank briefings 
France, a large, state-owned insurance who believed passionately in the profes- of the sauces that was important. The ou GM's problems. : director and will take aver 
company shortly to be privatised. sionalism inculcated by culinary com- Robuchon believes that without a produce itself was secondary and often § After gaining a Harvard the top job in May 1996. He 
Robuchon's standing has allowed him petitions. It was Morean who recog- strong financial parent top chefy have you could not tell what you were eat-' MBA in 1977 he joined GM's will have a hard act to follow a 
to command impressive terms fram the mised Robuchon's talents and made him had to find other sources of mcome - ing. Today what is important is to New York treasury department in Andreassen who joined JSS 
two corporate giants. The combined compete at every available opportunity. by writing books, making television respect the produce you are working - also Mr Smith's training more than 30 years ago when 
workforce of the two ismore This itive era convinced Robu- or a range of with and fix in your mind its taste and = ground — and then saw it was one of many small 
than 250,000. ‘Yet last week at the offi- chon to strive for the top. In 1968 while foodstuffs - to support their restau: flavour so that you can recognise the widespread experience abroad, § Danish cleaning companies. 
cial opening of Le Pare Victor Hugo the many of his colleagues were gripped by rants. precise moment it is cooked. That is with two spells in Brazil,one . Stuce thenhe hasbuthitup . 
collaboration between Robuchon and revolutionary fervour and several left So he was particularly vulnerable . what I must teach.” dn Canada and two years in into the world's largest’ 
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Stonehenge, Be and the try thrived. The y by sheep. Money 

jn » be an e ved. ritual ele- only by is’ the 
National Trust (which owns ments of the landscape are. uncertain factor in the 
much of the site) have taken now the most visible and fasci- debate. os 
their time to realise how terri- nating thi 


is for visitors and for the repu- 
tation of archaeology 
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On Thursday, July 7 the Financlal Times will publish FT Exporter, a 24 page quarterly 
review providing comprehensive, up to the minute news and Information for. exporters. 

It will give expert analysis of developments In world trade following the signature 
of the GATT agreement. 

And It will look at those areas which may pose some unexpected difficulties for 
bigger exporters. 

if your business is sertous about succeeding In overseas markets make sure you 
buy the FT on Thursday, July 7. 
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experts will explore the monn- 
the ment’s future. 
Stevens is determined to put 
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Firebrand or 





fashion victim? 


Can Peter Jonas, controversial ex-director 
of the ENO, win over conservative 
Munich audiences, asks Andrew Clark 


with a mandate to modernise a 
notoriously conservative institu- 
tion, the Bavarian State Opera. The 
Munich opera festival, opening on 

Wednesday, is his first major test. It 
will show how far he has won over 
the Munich public to his controver- 


high 

don, he had played a ie role devel. 
oping ENO’s reputation for bold 
theatrical ideas and enterprising 
repertoire. He talked about “making 
opera open to everybody”, “extend- 
ing the frontiers of taste” and 
“going along the paths of adventure 
that are important to us”. That was 
what attracted Munich’s city 
fathers. 

What they apparently overlooked 
was the price ENO paid for Jonas’s 
radicalism. The fashionable produc- 
tion values and brash marketing 


of the late 1980s alien- _ ENO. 


campaigns 
ated many of ENO's core support- 
ers, without winning the imaginary 
new a to replace them. 

Jonas colleagues seemed to 
prize a Girst-night scandal above a 
solid artistic success. There was an 
air of conceit. 

By the time Jonas left London 
last summer. ENO audiences bad 
fallen to 56 per cent, the deficit had 
risen to £23m, and the company 
had a sharply diminished stock of 
revivable productions. Not all of 
ee ee 


On his arrival in Munich, Jonas 
made clear he would pursue “inter- 
pretative rather than representa- 
tional theatre” - productions 
designed toe provoke rather than 
comfort. Be would aim to reach a 
wider audience than the State 
Opera's traditional public. He would 
build on four pillars - Mozart, Wag- 
ner, Verdi and newly-commissioned 


As in London, the radical nature 
of Jonas’s agenda was camouflaged 
by his legendary charm and elo- 
quence. He talked about policy in a 
way Germans could understand. 
Unlike his predecessor, Wolfgang 
Sawallisch, he was image-conscious 
and Imew how to court the press. 

The first evidence of a new direc- 


Jonas, who controls a budget of 
DMJ2%4m (£50m), has never hidden 
his contempt for the wealthy 
Munich burghers who bankrol 


@ believes his 11 years 

with the Chicago 

Symphony Orchestra 

and nine years with 

the ENO have pre- 

pared him well for his role at 
Mnanich. “One's got a great deal of 
experience of how these things 
work. In London it was pretty diffi- 
cult, because we were much more 
dependent on speculative custom- 
ers, coming through the door on the 
day. In Munich it’s more like 
Covent Garden. The subscription 
audience provitles 2 huge backbone 
=- about 11,000 people, some of 
whom have several subscriptions.” 
it is, he says, all a question of 


balance: “You have to be able to 
create an artistic policy that will 
convert some of this traditional 
audience and draw some new peo- 
ple. Ultimately, you have to rely on 
instinct ~ the feel you have on the 
Ulex of the direction you're going.” 
This sensitivity, however, is the 
very quality Jonas's critics find 
missing. “He doesn’t seem to have a 
feeling for what is appropriate for 
Munich,” says Marianne 
of the donas's 
disinterest in the Strausa tradition 
and his approach to Verdi. In the 
past, Verdi's operas have been 
successful in Munich only when 


Macbeth and Aida with Muti, La 
forza del destino with Sinopoli. 
Jouas handed Un ballo in maschera 
to the German conductor Peter 
Schneider, and the performance was 
aoe as you can 


hether Jonas was 
wise to choose 
Schneider as the 
company mai 


director is open to 
debate. Schneider is likable and 
hard-working, but lacks a strong 
artistic . One member of 
the orchestra expresses the 
widely: held view that Jonas 


One area of his London 
experience Jonas is unlikely to 
repeat in Munich is his 
speech-making from 


i argument 
about the necessity of the arts was 
‘won a long time ago. Having a State 
Opera in this town is an accepted 
fact. We meet the politicians, of 
course, but it’s not oppressive. The 
civil servants are helpful. What is 
difficult is the bureaucracy. There 


- NATIONAL THEATRE ; 

+ Tha Eittish Chekhov tradition has enjdyed 2 
rich nur, ts istest addition ts the National ' 
" Theate’s account of “The 

- - Seagal gingttett by doh - 

. Card, which opens on 

Thursday. Severtil of ita 


a Fane's lacs are feta ngs on Fey with cow proctcion ot Gute’ ‘ eres 
 “eniirorigehe” directed by Jacques. Cassafle. The programme,‘one of Avignon's strongest: of 

‘ secent yeais, alee iackides Shakespeare's “Henry VI" directed by Stuart Seide, the French * 
_pretmloreaf Tooy Kushner’s “Angels in America” and three stiott plays by Edward Boric 
ama a traction denen 


are rules and regulations, who you 
can hire and what you can pay for. 
It can be quite enervating. But Td 
prefer that kind of circuitous 
Hifficulty, and have the essential 
matters accepted.” 

A fastidious 47-year old, Jonas 
says life in Munich involves less 
struggle than London. His home is a 
short walk from the theatre. He 





takes part in his ballet company's 


work-outs. The son of a 
German-Jewish father and a 
half-Scots, half-Lebanese mother, he 
occasionally delights the locals by 
wearing the kilt he bought for his 
last night at ENO. 

He has joined the MCC - Munich 





himself as “a leg-glancing 
professional - giving the 
appearance of treating difficult 
things rather lightly, a concept 
that's foreign to the Germans. I 
bope I can make this job work. But 
if they believe it bas to go in a 
different direction, or back to what 








Opera/Film 
More 


magical film La Belle et 

la bate, Not only does the 
Beast turn into a Prince, his castle 
is also alive with statues that 


South Bank brought film and music 


Like most multimedia events, 
La Belle et la béie falls between 





INTERNATIONAL 


@ BERLIN 


CONCERTS 
The Tallis Scholars give a concert 


2040}. The Hanover 
Band plays Bach at the 
Phitharmanie on Sat evening — 


harmonie, with music by 
Mendelssohn and E.7.A. Hoffmann 
(B54 2040} 


OPERA/DANCE 
Staatsoper unter dan Linden 
Rudolf Nureyev's production of 
peered opel ol aes pep 
taht in f ge 
Polyakov (repeated duly 6, 8 11, 











@ DRESDEN 
Semperoper Tonight: Daniel 
Nazareth conducts Middle German 
Radio Symphony Orchestra in 
Grin * Ludwig) and Bruckner’ 
s 
Seventh Symphony. Wed: Ute 
Lemper cabaret evening. Thurs: 
Christa Ludwig song recital. 
Sat: Danie! Nezareth conducts 
Carmina Burana. Next Tues: 
Grigori Sokofov piano recital 
(0851-484 2323) 
EL CL NTT 


@ FRANKFURT 

@ The Frankiurt Ballet performs 
choreographies by Saburo 
Teshigawara and William Forsythe 
tonight, Wed and Thurs at the Opera 
House (069-238061) 

@ New York Harlem Theatre opens 
@ season of Gershwin's opera 
Porgy and Bess at the Opera 
House on Sat, continuing daily 
except Tues til July 29 


de Vile, opens on Thurs with a 
Geneva 


Grétry’s 
on July 12, 13, 15 
‘5545/022-312 





opening at the Deutsches 

on Fri (previews 
from tomorrow) and running daily 
except Mon tll Aug 7 (040-248713) 
@ Justus Frantz conducts Sinfonia 
Varsovia in works by Beethoven 
on Thurs at the Musikhalle 


(040-346920) ; 

@ Johnny Cash sings at 
Freilichtbihne Stadtpark on Sat 
aftemoon. 

ears ei einen ar RAL IE TE EY 


m NEW YORK 


THEATRE 
@ Three Tall Women: a moving, 
poetic play by Edward Albee, 


She, Jordan Baker and the droll 
and delightful Marien Seldes 
represent three generations of 
women trying to sort out their pasts 
(Promenade, Broadway at 76th St, 
239 6200) 


a vision of the US at the edge of 
disaster. Part one Is Millennium 
Approaches, part two Perestroika, 
played on Separate evenings (Walter 
Kerr, 219 West 48th St, 239 6200) 
@ Four Dogs and a Bone: John 
Patrick Shanley’s satiric 

tomedy about movie-making and 
power plays in Hollywood (Lucille 
Pee 

@ Laughter on the 23rd Floor: Neil 
Simon's 27th Broadway play, about 
a group of writers trying to come 
up with a new show, fs one of his 
finest comic efforts. Directed by 
Jerry Zaks (Richard Rodgers, 226 
West 46th St, 307 4100) 

@ The Sisters Rosensweig: Wendy 
Wasserstein’s most successful play 
to date. A comedy with serious 
undertones about the reunion in 
Landon of three American Jewish 
‘sisters (Ethel Barrymore, 243 West 
47th St, 239 6200) 

@ Carousel: Nicholas Hyiner’s bold, 


beautiful National Theatre production 


from London launches Rodgers and 
Haramerstein towards the 21st 
century (Vivian Beaumont, Lincoin 
Center, 239 6200) 

® Tommy: 8 musical written and 
composed by Pete Townshend, 
based on the 1969 rock opem by 
The Who, about a withdrawn 
young boy who becomes a Pmbail 
Wizard (St James, 246 West 


Cricket Club. And he uses a it was, that's fine - they can just 

cricketing metaphor to describe get rid of me.” 
44th St, 239 6200) ‘the title role, Sergey Larin/Alberto 
@ Crazy for You: the musical based Cupido/Daniel Galvez-Valiejo as 
on Gershwin's Girl Crazy recently Don José and Alain Vernhes/Gino 
Passed its second anniversary on Quilico/Harry Peeters as Escamilio. 
Broadway. A highlight of this glitzy Jose-Luis Gomez's staging is 
entertainment is Susan Stroman’s conducted by Serge Baudo/Cyril 
choreography (Shubert, 225 West Diederich. This week's 
44th St, 239 6200) are tonight, Wed and Fri (4473 1300) 
DANCE/MUSIG @ Roberto Alagna and Nuccia 
Avery Fisher Hall The Lincoln Focile head the cast in Gouncd’s 
Center's Mostly Mozart Festival Roméo et Juliette at the Opéra 
opens tomorrow with a programme Gomique, conducted by Miche! 
featuring baritone Thomas Hampson Plasson and staged by Nicolas Joet, 
singing Mozart arias and Shura Final are tomorrow, 
Cherkassky playing Chopin. The Thurs and Sat (4286 8883) 
festival runs daily except Sun till ow 
Aug 20 (875 5030) 
Metropolitan Opera The Royal @ VIENNA 
Ballet opens a two-week season @ The Roman niin in the park of 
on Wed with Anthony Dowell’s Schénbrunn, the former residence 
Production of The Sleeping Beauty. of the Hapsburgs, provides an 
The season also features open-air venue for Vienna 
MacMilan’s Mayerling and a mixed Kammeroper’s summer productions. 
bill including Ashton’s A Month In Le nozze di Figaro opens tonight 
The Country. This is the Royal and runs dally except Wed 


Ballet's first visit to New York since 
4991 (362 6000) 


@ PARIS 

DANCE 

@ San Francisco Ballet is in 
residence this week with two mixed 


bilis, including choreographies by 
Balanchine, Mark Mortis, Helgi 





Tomasson and Agnes de Mille (4742 


5371) 
@ Pais Opera Ballet presents the 
Nureyev production of La Bayadére 
at the Bastille tomorrow, Thurs, Sat, 
Sun and next Wed, Fri and Sun 
{4473 1300) 

OPERA 


@ Carmen runs at the Bastille till 

duly 23 with changing casts 
Marta Seni 

Harries/Beatrice Uria-Monzon in 


and Sun till July 30. Don 

Giovanni follows from August 9 to 
27 (513 0851) 

@ Klangbogen, Vienna's summer 
concert Series, runs till the end of 


August at various venues throughout 


the city. This week's programme 
includes Mozart arias and 
orchestral works on Thurs at the 


Rathaus Arkadenhof, and a concert 


by tha Estonian Chamber Chorus 
on Fri at the Augustinerkirche. 
Kathleen Battle gives a song 
recital at the Konzerthaus on July 
12 (4000 8470) 

@ Vienna's jazz festival runs daily 
‘Ul Juty 15, and features Tony 
Bennatt tomorrow, Natalie Cole on 
Wed, B.8. King on Thurs and 
Stephane Grappelli on Sun, Most 


events take place at the Staatsoper 


(4000 8410) 


Monday: ronne arts 
pics ¢ city by city. 

Tuesday: Performing arts 
guide city by City. 


NBC/Super Channel: 
Reports 1230. 


‘TUESDAY 
FT Reports 0745, 


FT 


Euronews: 
1915, 1545, 1815, 2345 


WEDNESDAY 
NBC/Super Channel: 
Reports 1230 


FRIDAY 
NBG/Super Channel: 
Reports 1230 


Fr 


FT 


NBC/Super Channel: FT 
Reports 2230 

Sky News: FT Reports 0430, 
1730; 








t the economic sum- 
mit in Naples the 
world's press, once 
again, is likely to be 


impressed by President Bill 
Citnton's youth, energy, intelli- 
warmth and persuasive 


world-weary colleagues he 
believes that severe social 


Yet in spite of these virtues 
and some solid legislative 


The impossibility of 
being president 





m peninsula 
pressing questions about the 
International Atomic Energy 
Agency, the United Nations’ 


‘The result is a “seminar” presi- agency to inspect its 
dency: a executive who | nuclear sites which 
mulls the for and | the current 


against policies and makes 
decisions slowly. Having an 
open, inquiring mind is not 
normally a sin; yet as nresi- 
dent, Mr Clinton pays a heavy 











Soft bark 






and — 


a weak bite - 


Bronwen Maddox asks whether the UN’s 
nuclear watchdog has the teeth to do its job 








restraint on the agency's 
aggression, according to 
eepem ser 
in a fragile bargain, yp jg . 
ustrlalised countries whe ea 
inspection, ae 


want safeguards 
but developing countries 
wan Logica} 

















achievements, Mr Clinton's f the of nuclear 
ratings are Since nothing is secret in the Officials at the US 

depressingly low. The boost American political system, | Bureau of Political-Military - 

that he hoped to get from every step in his tortuous deci- | Affairs, responsible for US agency's « . 
robust economic growth has _ slon-making is forth problems, however, ; 

offset by : to a confused lic at home arise 

ing doubts about his character and abroad. Policy-in-forma- 

- doubts fuelled by the tion is he in 

water affair and Paula Jones’s cial news reports. Yet 
sexual tt charges. At load" problem by ignoring the “soundbite” of presen- : 
the same time he is condemned domestic policy. But this led tation militates against true . 
as indecisive in foreign affairs ultimately to defeat. 4 
and criticised for running an Mr Clinton has set himself who 

fil4tisciplined White House - a important in the domes- quite often gets it right - think 

charge that prompted another tic arena. afford to for example of his two | with prevailing optimism expertise, : . 
reshuffling of top aides last delegate domestic policy Supreme Court - | about the potential of civil Fresh techniques ‘have 
week and the i because but the ends up looking indecisive and | nuclear power, it was given the for refining uranium . 

Leon Panetta, the affable dent has the clout to influence muddled. The system would and plutonium to the’ 
director, as the the other main power brokers treat a dictatorial leader with a 

new chief of staff. in the US system, the men who closed mind far 

While not denying that Mr rum the key - Yet this is hardly 
Clinton has made many mis- mittees - such as Daniel Pat- wants. Would 

takes, I believe much of the rick Moynihan, i fact, even favour a 

criticism of his presidency is able chairman of the Senate the Bush era: to 
misplaced. The US media are i who rarely uttered 
like a pack of wolves: happy ‘ Such barons have limited sentence and was 

only when dismembering their respect for presidents, even of the detail of 
prey. They would find grievous from their own parties, policy? 
faults in any because they do not select Tam not trying to 

Oval Office because the job of has to work all of Mr Clinto 
an i now with a president independently reflect the inherent 

beyond the ability of my mor- chosen by the American peo- of being president. In many 

tal. This is largely the conse ple. But for Mr Clinton’s per- areas of policy, his mistakes 
quence of an 18th century con- sonal involvement, for i 





countries. 
The signing of the 1970 


exam- 

ple, Congress would never 
nuclear Non-Proliferation 
put 


have voted in favour of the 
























tive was to limit the powers of North American Free Trade leges Mr Clinton has an exag- | Treaty 

a central Agreement, The task could not gerated faith in the compe- | much weight on that second 

‘The goal of minimal govern- have been entrusted to cabinet tence of government and aj role: signatories without 

ment was admirable; but the officials such as the trade rep- i the effi- | nuclear were obliged 

ensuing legislative arrange- resentative and treasury secre- ciency of free markets. This 

ments create enormous ten- tary. Healthcare reform may be explains last year's unhelpful 

sions in an era when the Amer- stymied despite Mr Clinton’s “soak the rich” budget and his 

ican people (and the wider passionate involvement, with- continuing appetite for man- 

World) expect an out a presidential push, defeat aged trade and other interven- 

tion to solve countless prob- would be virtually certain. Mr tions. But since Mr Clinton is 

Yems. In the US system, cabinet Clinton thus has no choice but ome of the brightest US presi- it 

officers, as unelected appoin- to try to keep on top of every dents in memory it is safe to of headlines. The 

tees, have much less authority aspect of policy, from Bosnia to predict that many of his diffi- | treaty’s renegotiation next 
in regime ; inevitably he drops culties reflect the job. His suc- | year will put its record under 

All important decisions on for- some balls. cessors are not going to be pop- | the spotlight. : 
and Policy are © Other facets of the Washing- ular either. Criticism of that record the NPT - is the greatest 
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discriminatory ws 
cants and the not so‘innocent | rights of hi of thou- | Seance of the law.» by Colin Amery about .! . 
owes more to the apparent / sands of people, Latvian parlta- This is all the more lamente- | Pugin Exhibition (Archil at} * 
fan ema authori views of the Con- poerapliergectel oiersper id batable nn i wi7 ad 
a - 
D N Vermont, ference on Security and | tions with Latvia. On June 19 ons ranging Sas “* 
2 tive, ion in Europe andthe | the Russian government 7 suf 
Compagnie e Réassurance dle | Council of Europe experts who | decided to submit a of 
de that the | agreements, signed recently 
6 Lovat Lane, law be amended so as to expe- | with Latvia including that on a 
London EC3R 8DT dite the smooth i troop withdrawal by August 32 
a large Puselsr-apeaking oe td een Yells 
. Latvian appro’ subsequent 
Waving the Even the government of Lat- | ratification by parliament. 
2 via itself appealed to Boris Pankin, 
flag, surely? Ubmanis not to approve this | Ambassador of the Russian - 
From Mr David Webster. lo wonder the Latvian presi- | 13 
Sir, I read with interest and | dent ordered parliament to fone We een res 




































Taxa your office of today into the 
office of tomorrow with the revolu- 
tionary new OKI DOC-IT. The 
Windows-based DOC-IT software 
for PC oc network enables you to 
easily receive and process informa- 
tion, ready for immediate onward 
communication. Using the integrated plain 


. Paper PC fax, LED page printer, 
seanner and copier functions, will 
_ mean oo more chasing paper but 
a modern office well equipped for 
the twenty-first century. For more 
information on DOC-IT or our range 
of faxes, printers or portable phones 
eal uson OBOO 5255835. 
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has now returned to territory 
occupation. With the 
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of violence in Gaza has dropped 
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opposition Social Democrats, if 
Victorious in September, could 
Mr 
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agg 
& Besse 





as Israel 
Wat ia the West Bane. My aratat 
of the negotiations ment in 
yet fo ome, its viel for Mr Ara- should not be allowed to duck that 
and the Palestinians to bui t. 





of Mr Warren 


mal, but should be capable 
lution within relatively few 
months. The return 























candidate global strate- 
git vision, yel be at home with tech- 
mical combining a 


ment on Tariffs and Trade early 
next year, The new body will have a 
nore 


history,” says Professor John Jack- 
son of Michigan Uni a - 
ing authority on i 


pean Commission they i 
top jobs at the Organisation 
nomic Co-operation and Develop- 


The new World Trade Organisation leader will shape its 
role on the international stage, says Guy de Jonquiéres 


Someone to sail 
the trade winds 





ment, the North Atlantic Treaty 
Organisation and the Western Euro- 


‘pean Union 
All this points to 2 much more 


inspi 
in the 1940s for an International 


Trade as a 
stablemate for the International 
Monetary Fond and World Bank. 
‘When the US Congress vetoed the 
idea, the Gatt was set up on a “pro- 
visional” basi 


But the ITO was conceived in a 


[emRawel 


forging consensus, 

fied big countries without tram- 
pling on small ones. But some 
observers believe that will be 


harder in future. consen- 


negotiator. 
The organisation's cohesion will 
be tested by a growing array of 





challenges, which reflect the chang- 
ing focus of trade policy and shifts 


eign direct investment and services. 
@ Pressure to address links 
between trade and complex - and 
often highly emotive ~ questions 
such as minimum labour standards 
and environment policy. 

@ The impact of sudden capital 
market and currency fluctuations 
from which, some experts fear, 
countries could seek to insulate 


ingly fierce gtobal competition. 
“All the instincts of the main 
industrialised countries are to seek 


ing ahead. Everyone else is con- 


15 





strained by problems at hame.” 
The head of the WTO can poten- 
tially wield much influence over 
how these problems are tackled, 
and over the future global policy 
agenda. However, the job enjoys 
Yimited formal powers and 
resources. The Gatt secretariat, 
which the WTO will inherit, has a 


only 175 professiona) staff. A pro- 
posal to add 50 is under discussion. 

By common consent, the WTO 
bead will need to rely heavily — as 
Mr Sutherland has done with great 
sxtecess - on his personal qualities 
and sidlis to make an impact. But 
there is less agreement on what 
these should be. 


policy detail is required, who will 
establish the organisation's author- 


however, want someone with a high 
public profile, who will focus on 
broader strategic issues and deal 
directly with government leaders. 


r Ruggiero and Mr 
Salinas personify 
some of these dif- 
ferences in 


wide international experience, 
gained in Brussels, the Gatt and at 
world economic summits. But scep- 
tics ask whether he has enough 
vision and stature for the job. 

Mr Salinas’s biggest attraction is 
his boldness in presiding over 
sweeping liberalisation, which has 


country reform. However, some 

wonder whether, as a head of state, 

is style is too grand and authori- 
ian for the WTO. 


Regional ties are also an issue. 


F 


its membership and account for an 
increasing share of world trade and 
economic 

Mr Ruggiero must convince 


ent for last-minute compromise 
which the Gatt can muster. 





An agenda for full employment 


When I was elected 





ESOS sasion's principal 
PERSONA ol ectives’ hel 
VE ete fal easton. 
ment in the UE to the top of the 


is some more room for 
mavagement of demand. The econ- 
omy needs to grow above the 2.5 per 
cent trend to get unemployment 
down. We cannot create 3m jobs by 
demand management alone and 
there are obvious constraints on 
national action, but I do believe 
that this neglected 


now favourable with low inflation, 
excess capacity and European 


recovery picking up. 
However, at the heart of any pol- 
icy for full employment has to lie a 
strong international trading sector. 
Without successful competitive 
companies we shall not be able to 


in terms of training, industrial rela- 
tions and the high standards of 
health and safety which also char- 
acterise the best companies, 





At the heart of any 
full employment 
policy has to lie a 
strong international 
trading sector 





The obstacle to fall employment 
is not just the number out of work 
work for a long period Or time: As 

a long . 
tmemployment has fallen in recent 
months the number out of work for 


under way. Trade unions will sup- 


Finally, we need to generate a 
greater sense of social solidarity 
where those who can afford it 
accept that it is their duty, and to 
their advantage, to meet the costs 
of bringing back into society those 
who currently feel excluded because 
they do not have work and cannot- 
See an opportunity to get any mean- 
ingful work. 


Solidarity is a traditional trade 
union virtue. But the case for soli- 
darity is not just a moral one: it is 
also an economic one. Left to them- 


tion/umemployment trade off. We 
need a training levy to share the 
finances fairly. 




















ke representa- quality public services, . a : ‘We need co-operative arrange- 
tives af the unemployed themselves. In Britain, we do have some It has been argued that one such schemes provided they ments not just to raise the skill of 
None of us underestimates the highly competitive companies. means of filling the jobs pap is for are volumtary and can be shown to the nation’s workforce but also to 
scale of the task. And I am sure all Almost invariably they pay well, the working poor and jobless to Tather than ensure that the benefits of produc- 
will acknowledge that full employ. train well and have good industrial lower their expectations and with subsidise jobs that would have been tivity growth in the competitive sec- 
ment is unlikely to be achieved in relations based on an established peo- created anyway. Trade unions can tor are shared among the unem- 
one country alone, not least one as relationship with trade unions. and are playing a part in the pro- ploved and the increasing numbers 
dependent on international trade as Some, like Rover, have turned cess; in Barnsley, for instance, the or low-paid people in precarious 
the UK. themselves round in recent years trades union council is working jobs. 
m be Gone £9 sot inf ight rat teak then ato len fromm awe prise conmell in delivering help for 
can us in is to learn prise in delivert for 
direction. For a start | believe there companies, to spread best practice the jobless. John Monks 
toy. It’s called a Paddy Linaker, to London found his R130 were to be re-packaged and re-marketed.” 
Bottoms up beraemebstan po pengdares ay worth only £1038 4 simp i poimday ‘Telogrann, January 9 
giant steps down purser complain: | 1 fe cannot afford unha’ 
for Greece at the end of the month. “We don't ther”. people because wa have to have” 
It works on the principle that Well, someone has to foot BA's them coming back time after time.” 
@ You'd think Greece would have is dead set against recent legal bilis. Independent, July 16 1991: 
of presidencies after campanies cutting their dividends “McDonald's isn't a job. It’s a life.” 
recent events at Corfu. Not a bit and would not join the board Financial Times, June 28 1985: 
of it. Now it's taken the helm of a company which he thought might Mer risin: “Sometimes I think if you cut a 
Sea Economic. j do so. jnaker’s joining a cury s McDonald’s employee, he would 
Set up by Turkey in 1992, B-SEC board implies it is most unlikely ® The heat is on the Press bleed ketchup.” 
(as it’s pronounced) has the tricky to cut the dividend. Association. PA has informed its Make mime a Burger King... 
job of welding together 11 member So far he bas joined the boards customers that because no-one in 
states, some of which have severe of the TSB and Fisons. i Britain understands the Celsius 
disputes, not least war. Fisongs shares should have risen Tneasnrement of temperature, it’s Swizz Cottage 
Never mind. The members — on the announcement of Linaker’s reverting to Fahrenheit. agi 
including Azerbaijan, appointment — not fallen. Maybe What returning to other @ London Underground's Customer 
Russia and Turkey — are now that just shows the stock basics, such as bringing Charter works, but madly. A 
establishing a Black Sea trade and j has got it wrong again. long-loved British coins like the colleague has received from 
development bank, Wasn't the Any more of this contrarian , the sixpenny piece and Tube two letters, delivered 
European Bank for thinking and we'll a be in the the florin? Any chance of the simultaneously, in response to a 
and Development set up for a soup. half-crown making a claim for a delayed journey in 
similar purpose? even Come to think of it, Prince Charles | February. One letter apologised 
the EBRD’s intended clients have has been doing just that. vt 
its ex : , a possible bomb at Cannon 
B-SEC president Where's the beef? Street station, there would be no 
Alexandre Chikvaidee, Georgia’s @ With the dollar plunging daily refund, as security alerts are 
foreign minister and a tough act against the ly iy Junkie food beyond the Tube's control The 
to follow, at least in the joke yen, a jeading Tokyo hotel - the second, signed by the same person, 
t. ice - has a dish to @ Some thoughts from Paul regretted the same delayed journey 
Chikvaidze says he merits space help dollardenominated travellers Preston, holder of a degree in — and contained a voucher for £1.30. 
in the Guinness Book of Records look after both appetite and wallet. i of the 
— as the only Georgian minister it is called, rather unentictngly: * Fortum on, ity, 
in living memory who relinquished | “$10 beef bowl with cup soup”. More and chief executive of the UK arm D b truck 
a political post while sober and temptingiy, it's also “calculated to £1 ~ to Ri? to $1. Or at least, of McDonald's, which is currently uM D-s 
healthy. on today’s rate of « re it does if you fly with British an estimated fim on @ This one can hardly be pinned 
—nnes | Last week the dish cost Y958, suing for libel two unemployed on Mossad. Yassir Arafat was 
before tax and service. The week BA cabin staff on the people in London’s High Court. yesterday rendered silent while 
S t the director before the price was ¥1020. London-Johannesburg flight have Independent, April 30: “Think visiting Gaza, his voice gone after 
Po Sure, Y62 gets you little more bean told that, with effect from of the first Caribbean holiday you two days of non-stop speechifying. 
ws Early days yet, but stock market | than a used matchstick in today's | July 1, the airline's duty free prices | ever had. The second one was not | Some Israeli politicians must be 
players might want to consider Japan; but even a toothpick are calculated at 812 to £1. Thus 80 eXciting, was it? And the third regretting they didn't let him home 
. years ago. 
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week, the 


for German postal sell-off |e: 





"After a 7 per cant rise last 
regional 
























Michael Lindemann in Bonn = ment. The package agreed early Deutsche Bahn, which was | cally elected leaders in the CBS, the leading US broadcaster, have a sate 
a on Saturday guarantees the pres- turned into a state-owned com | Americas, he promised that | could clearly do with a bit of sizie. regained all the ground lost relative to as the grocery industry has ee 
‘The final horde blocking the sale ent wage brackets until mid-l996 pany at the beginning of the j labour and non- And Mr Barry Diller, chairman of the equity market earlier in the year. shown. Retailers’ earnings will be} - 
of the German postal and tele. and also makes provisions that - organisations would have a role { cable television shopping channel ‘The reasons for this sudden change of squeezed by other pressures, cee a 
communications service, the will bring the status of employ- However, the German Postal | in planning the QVC, could sentiment are hard to ‘pinpoint; full 
country’s largest privatisation ees in eastern Germany in line Union & determined. laying i 
yet, was cleared at with standards in western Ger- nent of privatisation since it out long-term plans for closer ) i 
when and unions many. A negotiating team repre- first proposed in 1989, had | integration American econ- , 
agreed a pay and benefits pack- the panies said demanded that omdes as a means of shoring-up probably likely But there is no 
it had gone to the “limits of what guarantee provide much of the weekend asking is new reason for optimism about the while to the market [. - 
After four weeks of acrimoni- was } " following privatisation. These | rebuttal to the administration’s { whether there is anything unique in forthcoming regulatory review of elec- are turning up the competitive heat, : 
negotiations, Pressure grew to keep to the pri- include around 100,000 subsidised Clinton has been | Mr Diller’s wizardry. tricity distribution. One-off price cuts ‘The stores sector undoubtedly. 
allows for the final passage of money towards new | widely criticised for the the ‘The answer is probably no. What a ne oe ae great potential for generating 
the privati- ‘The state-owned service which shoes for postmen who wear out | absence of a broad vision in post- | CBS lacks is experience in marketing reductions of § to 4 per cent cash. That raises the possibility. . 
sation of the postal and telecom- employs people, will now their soles on postal rounds and j cold war foreign policy. its programmes and powerful brand below the rate of inflation stil look idend increases or special 
munications service at the begin- be tured into three the right to a cold drink in tem- Mr Brown, speaking on his | name outside its traditional broadcast- likely, In. April this prospect was But the sector would have to 
ning of next year. It also marks on January 1, 1995: Deutsche peratures hotter than 26 degrees | flight back to Washington, said | ing market. While QVC has those ough to sand the sector into a spin. collective yield substantially 
an end to a string of nationwide postal Celsius. : the Miami summit would be fol- | skills, so do other cable TV and enter- Oe tea ae eke the market average. It is ‘al 
Dostal serine ni deine a service) and Posthank, the bank- © Many of these benefits are up | lowed next spring by a hemi- be 
estimated 70m letters pack. for renegotiation in mid-1996 but | sphere trade and commerce - 
ages. The postal sale is the centre. there are fears that a series of | forum hosted by him and Mr 
The opposition Social Demo- piece of a privatisation drive by other agreements between the | Mickey Kantor, the US trade rep- ; 
cratic party (SPD) had said it 's Chriss government and the SPD may | resentative. This would be the 
would use its majority in the tian Democrat-led government make it difficult for Deutsche | start of an annual process 
Bundesrat, or upper house, to recently first of the three { reviewing the action plan and 
a recent vote to change its 51 per cant stake in Luft- will be fully | adopting new measures to ensure 
the constitution approve the hansa, Brivatised, to the perfor- } economic growth and integration 
privatisation unless is making further efforts to of international competi- | across the 
and unions came to an agree- reform railway company, While in Chile, Mr Brown reit- This eaoqmeemen appears as a macrar of recard. ony 
tn Gade pet Sih a 
on a 
Arafat City seeks economic plan tec on wht ts SLOUGH 
to be a iteral pact or an ALC aaah in 
Continued fram Page 1 Continued from Page 1 other organisations. At the same | enlargement of their North | AT a 
time, the corporation will also he | American Free Trade ; vy : ~ 
“Rabin is a Trai- {| weaknesses to be explored are setting up an office to attract | with the US. : 
tor! Don’t give away the land of s epeatve and ae ms ore ee ee ees ical tare : 
a ‘worrles effects on busi Central studying trade : 
teenager, accusing police of being | ness of the government's atti- Europeau Trade Centre | regimes in preparation Slough P. arks Holdings Incorporated 
oN tude to closer European will offer which must wait until Congress é : 
appeared fizling strategy inclnde an trade track” trade negotiating : ; 
eral cabinet ministers said yester- | action plan for improving the Both moves reflect the grow- | authority. This was requested 4 ‘ 7 7 
day that Mr Arafat's visit had | attractions of the Square Mile os ing’ leadership role tetug | the White Howse alone eth the Slough Estates Canada Limited 
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Jett joins ; battle with 
Kidder Peabody 





MARKETS 


GERARD BAKER 

GLOBAL INVESTOR 

Tokyo had everything fast week. And despite all 
that the yen finally reached parity with the US cant. 
‘The markats pald little heed to the country’s 
Rares’ aurea! political developments, but the 
yen was another matter. Page 20 


pessimistic 
on share 
inquiry 


By Wiliam Lewis in London 


By Richard Waters in New York Mr Jett conjured up through his hep hig y Bat er sire a 
MARTIN WOLF: bond. eee touched off a te, Harvard-educated 36-year- 
ECONOMIC EYE As Joseph Jett sees it, it is deeper scepticism on Wall Street ry ‘it is all about bow powerful Eurotannel’s investigation into 
The US Is determined to get _ ue rare TW and a en edie pad er corporate interests gang up on an fon of ts s lownward manipula 
months after sacked resuli i its share ahead 
protection of labour standards was resulted at the end bo last outsider when a scapegoat is Hon anne: price ac abe) 


Kidder was losing money, and 
needed to blame it on someone, 
The Soneph Jett rai is he says. 

unlikely to end there, to 


According many observers 
He will not discuss the specific on Wall Street, it is about what 
attogations that Kidder has lev- happens when an ambitious secu- 


eee nto Wrote trade lay, ae 
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rights issue is likely to prove 
musnecessfal, according to the 
company. 

Its efforts have been hampered 


by French secrecy laws which 
mean details of any market 





E 
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BONDS: Mr Jett  elled against him, but it is clear _rities firm with lax controls gives manipolation are unlikely to 
Although it has not been hit as hard as other says now of Kidder and its par- that the former trader will try to too much power to a trader with emerge. “I don't think we will 
countries, Japan's bond market hes ent, General Electric. __ implicate other senior executives. a chequered past. Mr Jett was ever find the smoking gun,” said 
not been spared during this year’s worldwide “That is something I rail Referring to management over- made redundant from two previ- Mr Stephen Walker, Euro- 
against. I have never in my life sight of his trading strategy, Mr ous trading jobs, yet was made tunpel's company secretary. 


Last wonth the company 


attempted to use my race as an Jett says: “Kidder is one of the head of Kidder’s government 
issued Section 212 notices to 


igns 
Ed eres a heavy supply of new bonds advantage. I cannot allow it tobe flattest organisations on the bond desk after only two years 


imecertainty have combined to push ‘ued “as- a ft 
weapon against me street. The management is direct, with the fhm. British and French financial 
padi dpe pp eco lrg ny a and that is what Kidder and GE's its right there. The things that In an interview last week, Mr institations to discover if under- 
per - public relations blitz was.” made Kidder strong — the flat Jett attempted to dispel such writers had sold shares they did 
notions. 


not own to boy them back later 


The continuing saga of Joseph ness of the organisation — meant 
Eurotunnel 


EQUITIES: " baleful for Kidd: Ci hi 
London: The stock market Is looking forward to this setts in April that the haere: ent bad? to -Be Mike parine the ae 


The revelation 
morning eee tte aim of the third Guarier of . 4 
1994 — “hah re optniom han sone possible in earler years by sim © fat ee ee ane Sal ct enetph dee gage bond chief 
continued on Page 19 


Gencor to reveal Spanish telecoms group 
joins global alliance 


details of Shell deal 


more cheaply. 





whose 
‘No institution on Wall Street could do a strip 
through Joseph Jett — 1 heyy geek Seta ePirlaccrap 





also marks the end — or nearly the end - of a 
frenetic four or five weeks of globe-trotting 
presentations by Italian executives, trying to soll 
their new issues of shares to international investors. 
Page 23 ents. 

“French law im} 


poses banking 
EMERGING MARKETS: secrecy obligations which pre- 





Hui Budapest's brokers among them, call vent us from giving you further 
the ‘eumraner te pucumnber agaeon, when By Kenneth Gooding, Billiton is far from a hidden jewel | By Andrew Adonis in London British Telecommunications last year | information in the absence of 
much happens. ingary’s securities houses Mining Correspondent within Shell. Low metals prices and signed a $5.2bn alliance with MCI, the sec- | authority from our clients,” 


are far from vegetating. Page 21 


Details of the long-awaited, $1bn deal for 


Testracturing charges seut its net losses 
to $142m last year, from a $75m loss in 


Telefonica, the Spanish national 
operator, has i 
Unisource, the joint venture of the Dutch, 


CURRENCIES: cakes ke Gencor of South Africa to buy the Royal 1992. in the Spanish market through a deal with | ings in the rm-up to the rights 
ride this Abele a pune Dutch/Shell group's mining and metals an during the course of negotiations | Swedish and Swiss telecoms operators Banco Santander, one of Spain's largest announcement on May 26 
woek ine ere, ween eraiousy. ae operations are expected to surface this two important assets were ruled out of | which last month a European alli- banks. will emerge in about six 
whet on powreies come te B concerted “week. the transaction: ance with AT&T, the largest US telecoms © The other transatlantic alliance is | once NatWest Registrars has 

plan of support Page Gencor is already heavily involved in _Shell decided to go ahead with the flota- | company. between France Deutsche Tele- | computed all 

COMMODITIES: mining and metals in South Africa - tion of some of its Australian mining The move came as the threa founding kom, and Sprint, the third-largest US img details. However summa- 
R of coffee producing gold, platinum, coal, and alu- assets, a move being considered before | companies announced initial steps to operator. Ties of the 212 replies from UK 
epreoaniat ves a onltee produnine Cour minioe among other things - and the Gencor’s approach. These assets, inclad- | merge their international telecoms net- Unlike its Swiss and Swedish partners, indicate the report 
gather in Brasifia, lan cepital, on Thursday involving assets mainly ing Shell’s 30 per cent stake in the Imera- | works, and the Spanish government Telefonica is in the private sector. Its larg. | is unlikely to yield many clues. 
pounderale oe ett oe pete 20 nS | onder the Billiton banner, is designed to gold mine in Western agreed to open Spain's undeveloped mobile est shareholder is the Spanish state witha | SG Warburg, for example, 
manage make it an equally important player on Australia, are expected to raise about Hae mares to competition. 82 per cent hol states ft had a short position in 
UK COMPANIES: the international AS400m (US$294m) and Gencor said it With turnover of nearly $11bn in 1992, Reversing Telefonica’s long-standing Heglateres Units at various 
However, negotiations have been could not match that price; opposition to early competition in ae times from March 1 to June 9, 


Life assurer United Friendly has started legal action 


Telefonica is far larger than its new part- 
ners. 


. Mr Can 
chairman, said: “We 


™_ over its purchase of Acuma, the UK pension insisted on an early announcement in Collahausi copper project in Chile up for | _ Its strong international holdings - nota- Velazquez-Gaztelu, its was broad! 

: ly level. 
franc’sl consult end te company, May last year after Gencor made its mso- auction after Minorco, the cash-rich sub- | bly its telecoms stakes across Latin Amer- support the policy toward open- | Only amongst non-underwrit- 

American various dead- sidiary of Anglo American Corporation of | ica - make it particularly attractive to net eet markets within | ers is there evidence 
INTERNATIONAL COMPANIES: Times have passed because untangling South Africa, indicated it would exercise | AT&T and its European partners. shorting and selling in Lon- 
= Mexico" has a assets Gencor wants from other Shell its pre-emptive rights to the holding. Telefonica is expected to take a 25 per Wn cake qieactanent has taken the | don. NatWest securities re 

liberal s of its di sweeping operations worldwide took more time This was disappointing for Gencor as | cent equity stake in Unisource. first step by abolishing Telefonica’s | it was a large seller of Euro- 
liberalisation of its long distance telephone and because of the com- the US$lbr Collahausi scheme is one of | Unisource was established two years ago over mobile telephony. el shares over the rights 
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Billiton's better assets while the Austra- 
lian operations would have provided vatu- 
able cash flow to help pay for the debt 
Gencor has arranged to raise outside 
South Africa with a consortium of banks. 


‘The Reserve Bank, South Africa’s central 
bank, has 


market for one-stop 


Telefonica was attracted to Unisource by 
its successes in the multinational corpo- 





Campeti- 
tors will soon be invited to bid for a sec- 
ond licence to operate a digital cellular 
network. 

The Dutch, Swedish and Swiss national 
operators have decided to strengthen their 
existing Unisource alliance by progres- 


issue period. In its 212 reply 
dated June 23 Morgan Stanley 
declared that it had a “short 
nominee interest” of 7.6m 


shares. 
The 212 notices were issued 


approved outline debt arrange- | rate sector, and by the desire to lnk upto sively merging their international net- | after the Commission des 
ments as well as giving for | a wider alliance as Europe's larger opera- works, with the aim of ‘ing a fifth of | Operations de Bourse, the 
to take its Richards Bay tors line up in rival transatlantic group- worldwide telephone traffic by | French stock market regulator, 
stake ings. 2000. began an investigation. 
agagis 
This = kK Com SN AE This announcement appears as a matter of record only 
iNA OTHER COMPANIES Mannesmann 
Test of momentum Mannesmann faces | ‘stare pics mathe to DAK 
‘ee shareholder grilling 
as big issue Mansemann, oe of Garman’ ar 
lustrial companies, is like! 
comes to market some testing questions from. 
shareholders on Friday 
Italian and international institutional I ee ae the abe oxeuve 
a ue noe Me for “activities likely to harm 


the state-owned insurer, which closed 











3 
= last week. from Hydac, a ‘ ad 
een eT aca | eee ee eda Koninklijke PTT Nederland NV 
whom a . . *, z 
SN ee ee ae eit Spoilight falls again _ | ast week opened an investigation and 
Milan and i tumover of DM28bn ($17.1bn), has 
ee eats on cash mountain i KPMG, the auditors, market authorities must now decide 
SEAQ International. Analysts are expecting a modest to conduct a separate enquiry. whether the US company has effective 
The Italian treasury, which owns advance in pre-tax profits at GEC, the are growing doubts that the 64-year-old | control of Ciga. O ff f 
200 per cent of Ina. expects £0 False UR defence group, for the Mr Dieter, chief executive since er oO 
Moore than L4,800bn ($2.99bn) from year to March, with will now be elected chairman of the @ MFT: The UK furniture group is 
the sale, making it by far the largest from £875n0 to £900m ($1.4bn) compared Leahey borane expected today to cunoance a big 8 O di Sh iy 
privatisation yet attempted, and with the £863m made in 1992-03, Dieter has increase in full-year, pre-tax profits 130,150,000 Ordinary ares by 
parla byinapee toning group’s perpetually rising cash “laughable” sively wine aks from £40.2m to about £70m ($106.4m). 
Mr Silvio Berlusconi. a eating rie by the company to wreck his election | Analysts raised their forecasts from 
Investors and analysts are watching | even bigger, , possibly reaching £2.5bn to the supervisory board. Se a ie le The State of The Netherlands 
carefully uceess of the compared wii in. , When it disclosed a much 
raleigh hod reall The backlog of orders is also expected | lm Ciga: On Wednesday the Italian stronger performance in the January 
! 19,400 a share, towards the lower end © to look healthy, possibly £13bn, group hokis its annual sales than in 1993. They are keen to at NLG 49.75 per Share 
‘ of the range originally suggested by compared with £12.3bn last year. meeting in Milan, amid hear from MFI whether the 
: the treasury. Although it came too late to affect about improvement has been sustained. 
‘The treasury closed the public offer the ing figures, the company intentions of ITT Sheraton of the US, ; 
te for shares, which had been sold recently announced 2 train which holds more than 14 per cent = Securicor: profits 
construction contract in South Korea of the company’s shares. ITT tried Cellnet, the celtular telephone network 
for GEC-Alsthom, its joint venture to win control of the heavily indebted operator co-owned with BT, should 
with Alcatel Alsthom of France. rnp partion CEs oe Cae reales Gyotyrdldnp ony rar 
ilt be watching . yond 's £29m ($44m) wi 
carefully for any announcement from the UK. But that plan failed when it reveals its results tomorrow. 
Lord Weinstock, the managing director, 
Ee ection Companies in this Issue 
cash mountain; and algo about how 4 ar 
lang he intends to continae working Agama 18 Daily Mai 18 noe : N M Rothschild & Sons Limited 
after his 70th birthday on American Express 18 Eurotunnel 7 > 6 
Ph shrapnel cial 1g ee aT an AH 18 Fist Bank System 19 Robert Fleming Hidgs 18 acted as financial adviser to 
: Rothschild (NM) 18 
at the lower end of the range, said: BankAmarica 19 Gencor 7 
ae Se ee rua wal Baliton 1 Glaxo 8 i aon ii The State of The Netherlands 
| attraction is the yield on the final Biogen 19 Kidder Paabody 7 Telefonica 7 
ames Ae Peis creed Pee ces 16 Kleeneze 13 Tamme “s corer 
id was about 4.5 per 
the FT-SE 100 average. The consensus | OLT nee re 13 Unisource v 
forecast for the dividend is about 10.8p, | Chittem Radio 18 — Nuciear Electric 18 United Friendly 18 





a slight increase on last year’s 10.3p. 








Utd Friendly action over purchase _ 


Sy Wilkam Lewis 


United now wants Mr David 


Cade, a partner in Arthur 
Anders 


last Octo- 
Acuma 


the deal is based on quite a 


OMPANIES AND FINANCE | | 
Independent expert sought to tule on Acuma buy from Amex |Robert Fleming chiefs © 


contract to seek the appoint- 
ment of a chartered accountant 
to rule on the accounting 


issues. - 

In particular it wants Mr - 
Cade to adjudicate on two 
areas of Acumna’s balance sheet 





Glaxo reshuffles managers 


following Girolami move 


By Paul Abrahams 


reshuffle. 
The moves follow the deci- 


over execu- 

to Sir Rich- 
ard Sykes, deputy chairman 
and chief executive, 


Sir Richard, who was 


have responsibility for the 
technical directora’ 


ite, mostly . 
manufacturing and quality 
in America. 


assurance, and Latin 

Mr Neil Maidment, who con- 
trols the Asian-Pacific, African 
and Middle East markets will 


group development and 
product strategy, but both 
report to Dr Humer. 


Prudential sells Irish life 
assurance arm for £30m 


sions, . 
ucts through the society's 
branch network. - 


and 
RES reli 


| 


so the interim of 


32p. Losses per share came out 
at 3.87p (4.42p). 


Kieeneze jumps 
40% to £0.85m 


incurred 
operating losses of £324,000. 
Group operating profits were 
£1.92m (£621,000). 


Turnover was £40.3m, 


against £29.2m, which included 
£2.87m from discontinued 
activities, i 


Storm - Group, 
involved with int 






I brings us great pleasure to inform you that the following 
people have been promoted, effective July 1, 1994. 
Please join us in congratalating our colleagues 
Gn these well-deserved promotions: 


Ginnette Porteous 


To Associate Director 


Margaret Comnog, 


Sherif Sweillam 


To Vice President/Senior Manager 


To Assistant Vice President/Manager 


‘Vakefond Inui 


‘Necki Kurita 


To Assistant Treasurer/Assistant Manager 


Jonathan Asticy 
Pawan Chabra 
Andrew Chernicof 


vm 
fe 


Evelyn Choi 
Gary Lpdon 
Jotian Tennant-Smith 


FUJI CAPITAL MARKETS CORPORATION 


A Subsidiary of The Fuji Bank, Limited 


Mortgage Funding 
Corporation No 1 Pic 
$175,000,000 Class A-1 


rate notes March 2020 


For the interest period 
30 June 1994 to 30 September 
1994 the Class A-I notes sill 


Septem 

$1,469.01 per £100,000 note. 
Agent: Morgan Guaranty 
Trust Company 


JPMorgan 





WOOLWICH 
- Building Society - 


‘Septem! 
fo $135.87 per 510,000 note 
and £1,358.73 per £100,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan — 
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Storm is issuing: 16.97m 
shares, 
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‘attend the Annval General Meeting of 


shercholders: 

of the Pond at Pictermsal 15, Wil 

‘The items on the agenda are:— 

1) Approval of the Repant of the Board of Management on the Fund's affairs for the 
‘Year from {se Apeil, 1993 20 31st March, 1994. 

2) Approval and adoption of the balmoc shoes 23 at 31st March, 1994 sod of the 
‘statecnent of operations for the year ended 3 let March. 1994, 





4) To declare a dividend of US1.50 per share for the year ended on 31st March, 1994 
or such dividend as may be recommended by the Audioors 2s necessary to obutin 
Uaited Kingdom distributor status for the Pond. reas 






[a order io amend the Meeting in person or by proxy and en have their votes registered 
at the Mecting, hokiers of bearer shares raust deposit their shere cortificatcs (or 5 
deposi receipt for the share certificates) mentioning thelr names, addrestes and 
nationalities st the regiitered office of the Fond sot inter than 22nd Joly, 1994, 

4th July, 1994 ‘Sy order of the Board of Management 








FINANCIAL TIMES MONDAY JULY 4 1994 








“ ! tive was a total packages. 

Two ‘executives eet execu ot Sar Jon ; 
ment bank, were paid more the next highest receiving executive, said 
than £1.5m in the year to almost all of the 
March $1 1994, while 9 third © Overall, the total remunera- about £60m in 
senior executive earned a Hitle tion paid to Fleming’s 36 exeo- costs represents 
more than £im, according to tive directors in rose pay. 

the company’s annual report. by 50 per cent to £12.4m, The annual 
‘A forther five senior execu- against £7.8m in the compara- shows that Mr 
tives received total remumera- ble period. Of that, £8.2mrepre- cised 30,000 of 
tion of between £595,000 and elated options during the 
£795,000. - pay. In the previous , being granted an 
In addition loans to directors executives received afar 10,000. Mr William 
nearly doubled in the year, more modest £41m in chief executive 
cae a ae co The annual ort only oe tte meek 

re] 

Sani elise 7 sate rated Eteg fe Yor 
Fleming saw pre-tax profits bonuses to i 50,000. 





Rothschild to put Sizewe 





t0 be held on Friday. 25th Joly, 1994 ar 10.00am. at the registered office | | 
‘ilemstad, Coragac, Netherlands Antilles, 





David Blaclowell reactor would be kept separate folk would replace all six of tha 
x : te : from the issue of old Magnox reactors that will 
Nuelear Electric, the for which it hes already hired eee 

company, is to tire NM © Nuclear Electric, which will Last week the group outiined 
Rothschild to help it make a tomorrow report operating an option for financing a new 


























‘TARGET COMMENT 
Cherter (UIQ Esab (Sweden) Bectrical 390m Charter 
: ecpiipment continues 
. 5 restructuring 
St Jude Medical (US) Unit of Slamens (Germany) Medical 325m ‘Strategic sale 
: : equipment 
Hafaiund Nycomed Units of Starfing ‘Diagnostics £292m Sanofi selling 
Merwe) ___anerep 
National Westmintster - Central Jersey Bancorp ‘Banking 2195m Expanding US 
Bank (UK) (us) : retall side . 
Parker & Parsley (US) Bridge Ol (Australia) - Oll & Gas £180m ae 
Blockbuster Virgin Interactive (UK) Camputer 81m Increasing 
Entertainment (US) services stake 
Service Bond Aviation £75m Creating. 
Heltkopter Hefoopters 19 
Gardner Merchant @AQ =——Units af Morton Catering 286m Doubling US. 
us) ousiness: 
Insas (Maiaysio) Power Corp (ireland) Property 249m pie nd : 
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Stock hang 





| Bluebird 'ToysPIC 


+ Qncorporated and registered in England and Wales No. 1485995) 


Introduction to the Official List 


- Authorised 
£ Number ; # £ 
. of 2.5peach " . 
£5,906,220 12 per cent, Convertible Unsecured Loan Stock 2005 


Copies ofthe Particulars t0 Bluebird Ti be obtained during normal business hours 
a Pubbe Het @ fom the Company Annamoemets Ofc ieLondon 


Tower, Capel Court entrance, off Bartho 
ing 6 July 1994, and (i) up to and including 18 July 1994, from: 


Stock 

A) up to and ii 
Bluebird Toys PLC 

: The bere 

Swindou 


Smith 
Ane Box 293 
London ein 3NH 


Talacom Markets is the essential source of regular Informatian about 
Provides 7 


the global telecommunications industry. It 
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i) Take a clear view of tha fast-moving world of intemational 
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' Bank America pays $50m_ | Concern 
to cover losses at fund 


By Richard Waters 
in New York : 


BankAmerica has paid $50.5m 
to cover losses at one of its 
money market mutual funds, 
taking to $67.9m the cost of 
compensating investors for 
josses on volatile derivative- 
type securities. 


a letter in which it indicated 
that several other money man- 
agers have shouldered 1 losses 
on securities which the regula- 
tors viewed as unsuitable for 
money market funds. 

Money market funds seek to 
beat normal bank deposit rates 
by investing in short-term debt 
instruments. 


There is an implicit under- 
standing that investors’ princi- 
pal will not be put at risk - a 
factor which has encouraged 
some banks and others to bail 
out their funds in recent 
weeks. 


BenkAmerica said its fumds 
had held structured notes 
issued by US government agen- 


cies. The return on such 
ts is tied to an exter- 


and long-term interest rates. 

Depending on their struc- 
ture, such instruments can 
result in a leveraged exposure 
ee Bi eel naar 

BankAmerica did not pro- 
vide details of the particular 
securities which led to losses 
in the two funds, the Pacific 
Horizon Prime Fond and Gov- 
ermment Fund. 

However, it said that these 


had been unsuitable -for the 
funds. 

The bank said all of the 
funds’ structured notes had 
now been sold. The sale was 
prompted by quickly rising US 
interest rates, “a significant 
level of of redemptions” by inves- 
tors and indications from regu- 
lators that structured notes 
may be inappropriate for 
money market funds, it added. 


In a letter at the end of last 
week to the Investment Com- 
pany Institute, the mutual 
funds trade association, Mr 


nt management 
division, outlined types of 
structured securities that could 
be unsuitable for all such 
funds. 

These include inverse float- 
érs (interest on which falls as 
market rates rise), leveraged 
floaters (which give a geared 
exposure to rate changes), 
range floaters (which to 
pay interest when a certain 
level is reached), and dual- 


The SEC urged all managers 
of money market 
develop a plan to “ 
the securities in an order! 

manner, consistent with the 
interests. of the fund's share- 
holders”. 





China exceeds 
Yn100bn target 
for debt finance 
By Tony Waiker in Beljing 


China has exceeded its target 
of Yn100bn ($11.5bn) for the 
sale of Treasury bonds to 
finance its budget deficit for 
1994-95, the People’s Bank 
announced. 

The bulk of the bonds sold 


coupon rate of 13 per cent 
while the three-year paper 
yielded 13.96 per cent. 

China's budget deficit is fore- 
cast to reach Yn67bn in 1994-95, 
while total Habilities, including 
domestic and foreign debt ser- 
vice, are expected to amount to 
Yn129.6bn. 


Minneapolis bank nave 
rival in $750m deal 


By Richard Waters 

First Bank System, a 
fast-growing Minneapolis-based 
bank, capped a string of recent 
acquisitions with an agreed 
takeover of local rival Metro- 


politan Financial in a deal val- 
ued at $750m. 


idation will accelerate - that 
has had an effect on our acqui- 
ein strategy,” First Bank 


Metropolitan strengthens 
First Bank's position in the 
central corridor of the country, 
adding to its network in states 
like Minnesota, North and 
South Dakota and Wisconsin 
while extending its reach into 
additional states such as 
Nebraska, Kansas and Wyo- 


ming. 
The all-share deal values 
Metropolitan at between 1.6 


DOING BUSINESS 
IN RUSSIA? 


Save time, effort and money at the start 


All foreign companies wishing to conduct 
business in Russia need to register there. In 
Moscow, registration is handled by the Moscow 
Registration Chamber. Fortunately, this process 
-can be relatively quick and easy, thanks to 
Financial Izvestia which is now offering the 


and 1.7 times book value, 


acquisitions in the past 18 
months to bring it additional 
assets of $9bn, taking its total 
to $25.6bn. Metropolitan will 


costs by reducing combined 
overheads and applying com- 
mon technology, while extend- 
ing a broader range of products 
to the combined customer 
base. 
Metropolitan, 
bank, has traditionally relied 
on domestic mortgages, 
although it has expanded 
recently into consumer lend- 
ing, which now accounts for 
$1.6bn of its $5.5bn of loans. 


grows over 
Swedish 
bond sale 


By Graham Bowley 
Concern is growing over 


government 

government bonds. This fol- 
lows turmoil in the country’s 
financial markets on Friday 
sparked by worries over the 
continuing rise in state debt. 


Notice to the Shareholders of 
THE MANAGED CONVERTIBLE FUND 


Société d'Investissement & 


ital Variable 


Capi 
11, rue Al L-1118 Li 
“RC Luxembourg BSS 


‘The Shareholders are hereby informed that the performance fee 
payable to the Investment Adviser has been increased. 
1) Ifthe Fund's Net Asset Value per share appreciates during a 
fits Raanctll yeu of te Rend ore oa 1S'per cem bur 
less than 20 per cent. the Adviser is entitled to receive 10 per 
cent of the excess increase over 15 per cent. 


Mexico in telephone liberalisation 


Sy Damian Fraser 
in Mexico City 


Mexico’s government has 
Proposed a sweeping liberalisa- 
tion of its long-distance tele- 
phone market from January 
1997, promising to remove the 
most important barriers to 


competition. 

The ministry of communica- 
tions and has agreed 
not to limit the number of car- 
riers that can offer 
long-distance services from 
1997, after the exclusive con- 
cession enjoyed by Teléfonos 
de Mexico, the monopoly pro- 
vider, expires. Any carrier that 
complies with government- 


altogether when offering 

long-distance telephone ser- 

vice. Telmex had strongly 
this. 

“The Mexican government 
has come down on the side of 
competition,” said Bette Mas- 
sick, an analyst with SG War- 
burg “Telmex did not get what 
it wanted.” 


Telmex earned $423bn from 
long distance and international 
calls last year, over half its 
revenues. It is by far Mexico's 

quoted company, with 
investors acutely concerned 
about the impact of competi- 
tion on revenues, says Ricardo 
Peon of Baring Securities. 

In recent months MCI/Ban- 
amex, lusacell/Bell Atlantic, 
Motorola/Protexa, Grupo 
Domos, and Alfa among others 
have announced plans to offer 
long-distance services in 
Mexico. 


The requirements for carri- 
ers to obtain long-distance 
licences have yet to be estab- 
lished, and officials predicted 
tough negotiations. Over the 
next few months it will be 
pay a fee for the licence, 
whether they will have any 
non-commercial obligations, 
and what if any regulations 

govern tariffs. 
The prerequisites for domes- 
tic long-distance and interna- 
tional long-distance conces- 
sions are likely to be different, 
with Telmex fighting for 
tougher conditions for conces- 
sions to international services. 

“The core issues are 
decided,” says Mr Santiago 
Levy, head of the government 
competition commission “We 
have a good start to construct- 
ing a competitive telecommu- 
nications market in Mexico.” 


Under the proposed intercon- 
nection plan: 
@ Telmex will initially have to 
permit interconnection 
between long-distance and its 
local service in 60 of the coun- 
try’s largest cities, and in 200 
by 1999, Telmex will set Inter- 
connection fees according to 
the cost of providing the ser- 
vice, not discriminate against 
competitive carriers and sepa- 
rate the accounting of its 
long-distance arm from its- 
local service unit. 
®@ Users will be able to pre-sub- 
scribe to any long-distance 
telephone service, rather than 
choosing one by dialing a spec- 
ified code, as Telmex had pro- 
posed. Allowing pre-subscrip- 
tion will enable Telmex’s 
competitors to build up a solid 
client base, and establish a rep- 
utation for service, according 
to Mr Levy. 





Biogen says drug will reduce 
disability in MS sufferers 


By Paul Abrahams 


Biogen, the US biotechnology 
company, to announce 


multiple 

It would be the first time a 
drug has been shown capable 
of reducing disability caused 
by MS, a degenerative disease, 
which affects about 300,000 
people in the US and as many 
as 400,000 in Europe. 

The two-year clinical trial 
involving 800 patients is 
designed to show the safety 
and effectiveness of Biogen’s 
beta-interferon treatment. Mr 
Jim Vincent, chairman, said 
the trial was designed to show 


the medicine measurably 
reduces disability in MS 


ment. This can slow nerve 
degeneration and cut the fre- 
quency of attacks, but has not 
been demonstrated to reduce 
disability. 

The drug. which was 
launched last year, has had to 
be rationed because of huge 
demand. The product is expec- 
ted to generate sales of 
DM560m. (sesrm) next year, 
according to US brokers Mor- 
gan Stanley. 


- if Biogen’s beta-interferon 
receives a licence, the com- 
pany plans to market the drug 
on its own in the US and 


where the group 
believes it can cover the mar- 
ket with no more than 200 
sales representatives. 


Hirulog, 
that blocks clotting of the 
blood. However, he warned the 
group’s profitability could be 
affected by the cost of finishing 
the trials and launching the 
two drugs simultaneously in 
Europe and the US. 


Ital-Thai 
Development 
prices issue 

By William Bames in Bangkok 


Italian-Thai Development, 
which dominates the Thai con- 
struction sector, has set its ini- 
tial public offer price for 25m 
shares or 10 per cent of the 
company at Btl75, valuing the 
company at $1.72bn. 

Analysts say the price, at the 
top of the indicated range of 
Btl50-Bt175, leaves little room 
for immediate trading gains 
after listing. Nevertheless Ital- 
ian-Thai, south-east Asia's big- 
gest construction company 
based in a country requiring 
decades of infrastructure devel- 
opment, will prove attractive 
to foreign and local investors. 
Subscription is on July 6-8. 

Last year Ital-Thai made a 
net profit of Btlbn (40m) on 
turnover of Btl1.61bn. 


Joseph Jett joins battle with Kidder Peabody 


continned from Page 17 


cialised part of the fixed 
income markets in which he 
operated. 

“No matter what Kidder now 
says about me, besmirching 
my name, I took that operation 
from having 3 per cent market 
share to I believe close to 40 
per cent market share. No 
institution on Wall Street 
could do a strip trade without 
coming through Joseph Jett — 


no one could. We were that 
big, we were that powerful.” 

Tn such commenis, there are 
echoes of another Joseph Jett 
- the aggressive, take-no-pris- 
oners trader depicted in a num- 
ber of reports. 

But Mr Jett now plays down 
such characteristics. That 
depiction - and the racial over- 
tones of the attack — he likens 
to the case of OJ Simpson, the 


{This announcement appears as a matter of record only) 


US football hero charged with 
murdering his wife. Referring 
to an infamous magazine cover 
which has sparked accusations 
of racism aimed at Simpson, 
Mr Jett says: “It's like Time 
magazine darkening OJ Simp- 
son’s face. If you allow it to be 
said and done, perception 
become reality. You keep 
repeating it and repeating it, 
and all of a sudden it’s true.” 


JUNE 1994 
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Moscow Registration Chamber's own Guide to 
Registering Companies in Moscow. Written in 
English and in collaboration with the 
international law firm, Salans Hertzfeld & 
Heilbronn, this invaluable Guide 


@ Enables you to select the most suitable legal 
structure for an enterprise 

™ Supplies checklists so you avoid common 
mistakes when registering 

@ Provides sample registration forms and letters 
to obtain the relevant authorisations 

@ Lists addresses and contact details of key 
agencies in Moscow 

Much of this information is simply unavailable 

elsewhere and will be of real practical everyday 

use to anyone intending to do business in Russia, 

as well as legal, financial. accounting and other 

advisors. 

The Guide to Registering Companies in Moscow 

is available exclusively from Financial Izvestia — 

to order your copy, see below. 


Financial Izvestia is a weekly business newspaper, 
produced by the Financial Times in partnership with 
Izvestia, Russia's leading quality daily. 

Published for Fioancial Lzvesiia by FT Business Enterprises Lid, Registered Office. 
Number One Souther Beigp London SET SF. Registered in Enghend NO. 940096. 
REGISTERING COMPANIES IN MOSCOW 


Tel: +44 (0) 209 612493 
Fax: +44 (0) 209 612811 


Sasa +40 209 T1928 si 
satrhesey cngren -46 (6) 71 799 2002 
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2) If the Fund's Net Asset Value per share appreciates during a 
given financial year of the Fund more than 20 per ceat but 
less than 25 per cent, the Adviser is entitled to receive 15 per 
cent of the excess increase over 20 per cent, plus the fee re- 
ferred to in 1) above. 

3) If the Fund’s Net Asset Value per share appreciates during a 
given financial year of the Fund more than 25 per cent but 
less than 50 per cent the Adviser is entitled to receive 20 per 
cent of the excess increase over 25 per cent, plus the fee re- 

) Ifthe Fund's Net Asset Vale per share 

4 's Net lue per s! a 
given Rnaesal year ofthe Furl more tan 0 per oon the At 
viser is entitled to receive 25 per cent of the excess increase 
over 50 per cent, plus the fee referred to in 1), 2) and 3) above. 


Shareholders are hereby informed that they can ask for redemp- 
tion of their shares without redemption fee until 5 August 1994. 


The Board of Directors 


DO YOU WANT TO KNOW A SECRET? 


‘The LD.S. Gann Seminer wil show you how the markets REALLY work. The amazing 
trading techniques of the legendary W.D. Gann can increase your profits and contain your | 


losses. How? That's the secret. Ring 061 474 0080 to book your FREE place. 


UK MANUFACTURER WANTED 
(German Manufacturing Croup sccks mergét, Soqtxtition or sharekokfing with 
established manufactating going concern in the UK - valued upwards of 2m. 

Principals only contact in strictest confidence. Puroseas Amalgamations « 
‘Tek O71 495 1720 Fax: 071 499 6279 


‘The eacentic! tool for the serious investor 


Market-Eye 


Currency or Bond Fax - FREE 2 week trial 
tso daity gold and silver faxes 


« gasNatural 


has reached an agreement for the sale of 91% of the 
shares of ENAGAS, S.A. 


ENAGAS 


Banco Santander de Negocios acted as Financial Advisor 
to the seller, Instituto Nacional de Hidrocarburos 


> Santander Investment 


Headquarcrs: Madrid (Spain!, Pies Manguds de Salamanca, 3 yl © 28006 Madrid © Tel, 13411435 77 0G -435 7738 
SEW YORK” = LONDON © TOKYO= HONG KONG © MADRID © MILAN » LISBON ¢ MEXICO DF. « GARACAS © SAG PaLLO « BUENOS AIRES © SANTIAGO DE CHILE 


‘Tet of Banca Someener Branch 
‘Mhasice Senmnmter de agers Member of Ibe SFA" 











FINANCIAL TIMES 


-. MARKETS 
| 































- 7 = - , , e.- . seit : a for - es 
Inflation, thocgh pot aa mae Global Investor / Gerard Baker in Tokyo | dollars for Japenese equities Banks 
fnflaGon, Hoxie Do an aA : / x L, : decanta hate 
corner, says the bank. av 50 per cout in the atx months stramuons efforts a 
The bond market hes shared | since, as equities have risen by convince investors that 
the BoJ’s analysis. Bond prices . 1 2) per cent and the yen has worst of their difficultles ania 
have slumped since the start of climbed by 10 per cent. The over. This year they are claim. ; s, 5 

: ie ; , wiser investor who liqui- ing that an aggressive policy of 

the dollar Tell, bond prices : ; dated UK equities #4 order to 
oa ws ade maar Sere | 
Suhr om tet eae oe SOW oh that sort af prot in six problem . 
two reasons to be sceptical months, the foreignled charge the year to end March. 

the bi gnosis, looks like fading. Optimists are One of the few 
aoe be bulllah on bonds : pinning their hopes on domes- face which is 
Unlike other currency crises “ He investors to take up the making is er 
this one is less about specula- arr Fat slack. But if they continue to approach of 
tive flows in the yen's favour PA ener stay away it is hard to see Finance. Concerned 
and more about real econowic Jc where the market's gains are effect of tex-dadactibis provi 
flows. The Japanese economy ars couttng tam To many Mor es a - 
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* quent away 
from safety of their deposit portion of the total, sincé} id 
the as-yet-n- But in the two months, accounts. Even if there were a do not inchude loans to compa: « 
yecovery will the flow from abroad has dried farther cut in interest rates, it nies in trouble which have tiot 
of higher up, and foreigners became is unlikely that savings rates actually defaulted. Nonathe- ~ 
the Nikkei 
upwards 
by foreign © 
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Financial Times Annual Report Service 


Last week the Financial Times published its annual service, 
which is free of charge to readers of the ial Times. : 
If you missed the feature, here is your chance to request those annual reports. Simply tick the 
boxes for the reports you require, complete the coupon and post this advertisement to us. 


Please send me these Annual Reports: Tick boxes 4 
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1 O TheBritish Petroleum Co.ple 41. O CNP 81. OF Enroc : i 
2. ( Methanex Corporation’ 42. © Group Cofinoga 82. O Canadian Occidental Petroleum. I 
3. O Kvaemeras. 43. (1 France Telecom Cogecom 83. © Bayerische Vereinsbank AG | é 
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20. O Adlied Group 60. 1 Lafarge Coppeé 100. © The Rabobank Group 1 is best 
21. O Fortis/AG Group/N.V.AMEV 61. _Lectra Syst#mes 101. G Avesta Sheffield AB I if the of ‘ 
22. © Usion Benk of Switzedand (UBS) 62. GO LVMH 102. GC VEBAAG I to be educated, 
23. O MoDo 63. © Lyonnaise des Eaux 103. O SCA I must be found to fs 
24. 01 The Carlsberg Group 64 OF OGHPFG 104. O Rieter et trate Dar: tons 
25. © Norsk Hydro 65. OF OmnNv. 105. O SKF of its aid effort, * . 
26. © Conwest Exploration Co.Lid 66. J Groupe Paribas 106. O TVX Gold Inc. per cent a 
27. Telephone & Data Systems 67. G Pinault-Printemps-Redoute 107. O Telia ca 
23. O BMW 68 O Pollet 168. Banco Commercial Portugués : : “ - 
9. 9 Santo . 9 Belongs 109. CO Statoit FT-ACTUARIES WORLD INDICES 
. team Justitia Peugeot Citroéa 110. OD Roche c " : ' - 
31. (© Norfolk Southem Corporation 71. (© Roussel Uclaf 111. GO Robests Pharmaceuticals Neca anes 7 ee Rewncel Tense Lic, Goldene, Sache & Co. anc NatWest Securities Lid. In conjunction with the Inatihute cf Actuaron and the Facity of Achuades : . 
32 O Stom 72. © Seint Lonis 112, O Sulzer REGIONAL MARKETS | ————-_____- —— THURSDAY JUNE 20 1904 —=—— —— DOLLAR DEX— , 
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Please indicate whether these reports are for business or personal use: 


C1 For business use (For personal use O) Both Maeve Bet —ienes 
Manica (18) 1910.19 


Which one of these best describes your job tifle or position? 
CG) Company Director/Owner/Partner {J Fund Investment Manager/Analyst J Head of Departmeni/Manager 
ClAccountant CO Academic/Research C] Consultant (J Others, please specifiy —e-—ereeevvsnvsnsssnncssenareeneneeee van 
Please attach your business card or write your name and address in this space. PLEASE USE BLOCK CAPITALS. 
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Hungarians, Budapest’s 
brokers among them, call the 


EMERGING MARKETS: This Week 


The Emerging Investor / Nicholas Denton 


Low prices and timelags fuel Budapest 


for the first time, has lifted 
portfolio investment flows 


time.” In a senge, it was just a 
matter of time. “Four years 


NEW EQUITY ISSUES 


g 


Dofer 


% Lead Pe 


trolled by the Hungarian- 


American speculator, Mr 





summer the cucumber season, above foreign direct invest- have passed since companies Company Date George Soros, bas invested in 
when nothing much happens. ment. became aware of the stock Suet APT, ratio an expansion of the First Hun- Ni d 
But Hungary's securities Hungary, more than any of market,” said Mr Jozsef Rotyls, | Danublus Jared $23.8 20% CA Securities 13.8 gary Fumd. ews roun -up 
houses are far from vegetating. its east European neighbours, managing director of the BSE.  Pannonplast Apyo4 = $18.3m = «51% ©CS First Boston 69 Other active investors 
Since April hardly a week has had put the focus of privatisa- “It is less and less of a problem Fotex ApiG4 =“ $70.0m = 25% CS First Boston 15.6 include funds managed by 
gone by without a new public tion on trade sales of state to have the necessary three Sopronl Scryer Apres = $m 37% CA Soouitles = 5 Templeton, John Govett and | we Thailand @ Venezuela 
offering or private placement companies to western multina- years of audited figures.” Fick Szeged Maya ak aie Samual Montagu 98 Fidelity. “There are huge fimds 
of shares. , tionals. Foreign direct invest- | Western Industrial investors Samual Mertagu. 122 o0 the market. They have to | The acquittal of Sia (Tycoon) © Venezuela's equity market 
Fotex, the private retail ment was §2.3bn in 1993, taking have also improved the results Egis Junv4 -«S44.8m «28% “CS First Boston 7,8 «Spend the money and they buy | Song, an influential stock gave a negative reaction ta 
group, raised $70m in April the accumulated stock to more of many Hungarlan companies Jus «S13,5m «68% GiroCredtt ao everything,” said a braker with | market speculator has the new economic and 
from international institutions than $7bn, about half of the to the point that the state can a leading firm. prompted Thailand's Securities monetary measures announced 
in the largest equity issue ever total for the region. float its remaining stake. A parliamentary election in May, of the year powered the burst But the institutions say that | and Exchange Commission by the government last week, 
by a Hungarian company. In However that success has, to core western owner with man- which it eventually lost to the of new issues but the issues they can take their time. “We | to consider setting up a task writes Joseph Mann in Caracas. 
dune there were four signifi' some extent, crowded out agement control provides reas- Socialist party. themselves were only able to are not going to pour the | force to investigate the trading © The Caracas stock exchange 
cant offerings: Egis and Phar- financial investors. The Buda- surance to passive investors. However, this spring has not follow after a timelag. Hungar- money in,” said Mr Janos Bar- | of suspected share cheats, lost more than 10 per cent in 
mavit in the pharmaceutical pest Stock Exchange, the only It does not always work that been the most propitious totap ian transactions have a long tha, chief executive of CS First The Police Department's the days following the _ 
sector, Global TH, the retailer, bourse in eastern Europe when way. The new issues this equity investors. Falls in bond lead tme and issuers have to Boston Budapest. The CSFB | economic crime suppression announcement, which ineluded 
and Graboplast the artificial founded almost four years ago, spring wera to have led uptoa markets and in the US dollar wait until the spring so that find plans to be only 60-70 ner | unit, which investigates the controls on foreign exchange 
leather producer, is now dwarfed by its Warsaw flagship public offering thts have dampened equity markets they can present fresh annual cent invested after the first | activities of market transactions and prices as well 
In total, Hungary has seen and Prague counterparts. The autumn, of a stake in Matav, throughout the world. restilts to investors. year. manipulation, is felt to be as the executive's assumption 
new issues worth about $200m wave of new share issues offers the telecommunications The allure of eastern In spite of the worsening More clinching is the argu- | technically weak and too open _ of extraordinary powers. 
since April. That may not Budapest the chance to catch monopoly. But Deutsche Tele. Europe's markets has faded, environment, none of the ment that Budapest, after fall- | to political influence, Further bad news for 
sound a lot in western terms, kom and Ameritech, the Ger- too. Warsaw, Prague and planned offerings was derailed. ing from unsustainable | The two-year-old stock investors came last Thursday 
but it represents more than a Mr Andras Simor, i man and US telecoms compa- Budapest have all plunged “We were on the wave of the heights, is cheap again. The | market watchdog lost its first when the administration of 
quarter of the Budapest mar- director of CA Securities, the nies which bought 30 per cent from the dizzy heights they bullish market and technically Budapest market is valued at Henescuticn cams when one President Rafael Caldera 
courts ~ w! are 


assumed direct control over 


ket's capitalisation of Ft113.6bn local Creditanstalt subsidiary of Matav last December, there is no way of stopping a 14 times prospective earnings 
(@L1bn) at the end of May, and lead manager of the most blocked the transaction. March, proving that the transaction once yon start,” and many of the new issues | always reluctant to find the country's financial 
The burst of new issues, also, new issues, said: “It is high © There are, however, several region's bourses can submerge said Mr Lotfi Farbott of the have been made at a substan- | against the socially system. : 
cases of successful public offer- as well as emerge. Austrian-owned broker, Giro- tial discount. well-connected - said last week A 47 per cent devaluation 
Ten best performing stocks ings after a trade sale, like the | The BSE index, which leapt Credit. “There is a loss of pres- Egis, for instance, was sold | that there was insufficient of the bolivar since the start 
17RD Wook on mock Gage’ © DYewery, Soproni Sorgyar, con- 78 per cent in a month to an Hge if you pull out.” at a p/e ratio of just 7.3. All of | evidence to show that Mr Song of the year has pushed prices 
‘Stock Coustry S$ dloee $s % trolled by Brau of Austria and all-time high of 2,190 on Febru. Moreover, all the issues were the main new issues, except for | Watchararirong and eleven of strong Venezuelan. 
offered this April. And a grow- ary 2, has since fallen back by fully subscribed and only one, Foftex, are trading above issue | associates had ramped the industrials down to the level 
eevee Turkey o7st 0152 23.98 ing number of private start-up a third. Nor do last month's the placing of Fotex, was price. price of Bangkok Bank of of “penny stocks”. 
: Bletrobras (C} piney azi4s 00320 ©«i7eo. companies like Pharmavit are three point increase in Forint scaled back, from a planned © The prospect for further shares in 1992. The Over the first half of the year 
g Kordosa Turkey 02280 0.0459 ie26 Mature enough to attract interest rates and rising yields §100m to a eventual $70m. gains is limited in the immedi. | House of Representatives the Caracas stock index rose 
mt Eekctrobras Pid} Braz 02145 «0.0281 15.04 equity Anance. on government bonds augur Underpinning demand for ate term, however, precisely | committee looking into stock nominally by 24 per cent, 
o Kordosa Turkey 0.2167 0.0427 14.98 Hungary, in time, has also well for domestic demand for mew issues are the emerging because of the new issues. | market regulation has however inflation remains a 
ial Ay Turkey 0.3280 0.0263 1399 come round to the need to win shares. markets funds set up at the ‘They have siphoned off capital { suggested a task force similar probiem and could reach well 
iv ight Servicos De Giectricade Brazil 02144 0.0244 12.68 popular support for privatisa- So why the increased activ. peak of the equity boom. Fore- from the secondary market. | to Singapore's Commercial more than 60 per cent by the 
Turkey 2.7840 0.2762 11.01 tion by offering more state ity? most among them is CS First Tuwrmover in shares fell to a | Affairs Department, which has year end. 
vr Yapi Ve Kred! Bankas! Turkey 0.0848 60.0080 10.41 shareholdings to the public. A One reason is the time it Boston's $200m Central Euro- 1994 low last week and the | the power to subpoena @ Emerging markets coverage 
particular stimulus to the con- takes for new issues to get to pean Growth Fund, launched imdex remains static in the | witnesses and to confiscate appears daily on the World 
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Baring Securities emerging markets indices 


Week on week movement Month on month movement 


Percent 


Stock 


Market watches for dollar support =3>-“ “(7 * . = = 
Latin America 
Argentina (20) 98.85 6.01 5.74 17.28 -14.86 16.53 14.23 
, Srazit 145.60 +6.59 44,74 2.30 188 1508 is 
reer 4 BA lia 2 Chile 179.56 631 “3.40 5.84 “ i 

exchange markets look day, and the Bundesbank coun- dollar sensitive information. = raising rates. Late last month Bollar : ae senses Bp 131.38 40.91, +0.70 -15.40 =10.49 -29.91 18.55 
set for a bumpy ride this week cil meets the Mr O'Neill says a key issue is Mr Alan Greenspan, the Fed : » toe. | Peru (16) 681.30 -12.13 “1.75 65.43 8.76 +105.21 +1828 
as traders watch anxiously to Crowning it all is the G7 how the market is positioned. chairman, said the inflation  “Trade-weighted Index,.1985 = 100 . | Latin America (06) 136,31 40.39 40.29 -11.67 -7.89 ~12.94 8.67 

see whether G7 countries come summit which starts in Naples Based on the view that the outlook was reasonable. 120 —enn—nmenrnteeeirmmmamereer | Europe 
up with a concerted plan of om Friday and continues over market is probably reasonably Mr Robert Thomas, currency or 40.71 40.88, “1.85 -2.22 1.69 2.04 
support for the dollar. the square, he predicts that the strategist at NatWest Markets, 1.52 “1.47 9.34 8.36 2.71 8.66 
While the release of US § The weakness of the dollar, dollar will trade in a DM1.56- commented: “Although dollar 0.07 0.09 +10.64 +16.95 88.29 64.59 
labour market data on Friday and its impact on financial DMI.61 range, while it could weakness does not help, this is 0.44 0.48 “2.82 23.19 20.66 

will be closely watched as markets and economic fall as low as Y95 against the as much product of expecta- 

ae usual, the prior focus will be will certainly be high on the yen. tions about Japan and Ger- ou ay a a8 ae ciges 
on a plethora of important agenda in Naples. But dollar- The market will be looking many. The Fed may feel that "273 “1.29 O14 007 1390 “17.35 
Policy meetings around the bulls will be hoping for good for clear evidence that leading raising US rates alone will not 014 043 +6.80 +6.40 41.31 49-17 
“ globe. news from the central banks industrial nations are prepared change these expectations and 5.88 2.20 $9.13 “19.02 61.13 ~18.96 
: In Japan the Bank of Japan before then. to take active and concerted only risk harming a decelera- 294 -1.08 -14.63 6.39 ~49.23 18.68 
+ branch managers meet today Mr Jim O'Neill, head of measures to bolster the dollar. ting economy.” LLPEPILO ELIT es (80) 40.17 40.12 40.85, +0.58 557 3.62 
. and tomorrow, the Federal global research at SBC in Lon- Some analysts have raised the The Bank of Japan has “\oa50> e266 sa 90 92 94, | ASR (IAS) emememenne 193.13 71.78 0.91 5.18 “2.61 28.28 “12.77 


repeatedly said that it is not 


ae the US meets tomorrow and He says the market bas con- est rate changes. planning to cut its discount 
: Wednesday, the UK chancellor itself that the will The chances, however, are rate from 1.75 per cent. While 





the Bundesbank may be more 
keen to cut rates, it is likely to 


Sours: Bank Ur England"! =, 


want to do this at a time of its 
own . 


Schroder Japan 








thay era shown to be some Cases market rates hava been calculated from those of foreign currencies to which they ane tied. 
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WORLD BOND MARKETS: This Week 
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EQUITY MARKETS: This Week 
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Pessimistic 
mood likely to 
depress prices 


With pessimism running so high on 
Wail Street, stocks are likely to stumble 
again this week, whether or not the 
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Third quarter 
starts with 
modest rally 


The stock market is looking forward 
to this morning — effectively the start 
of the third quarter of 1994 - with more 
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International offerings 





Italian investors show 
signs of issue fatigue 


Italian companies. But this 


offermg of Ina shares, which 
begin trading on Wednesday, 
was oversubscribed, but enthu- 


deal, has decided against tar- 
geting the US specifically, 
given the relatively small size 


Federal Reserve decides to lift “os pare optimism than seemed possible onk 7 : ‘onal portion 
7 : : : ly : year it also marks the end-or siasm was muted compared of the internati po) 
short-term interest rates. dun 4608 arg | & Week ago. Indeed, it could hardly mam 700 gt | Dearly the end - of a frenetic with previous privatisations. and the relatively unenthusias- 
“Even though the economy, inflation pimsikroutin ° "| be worse than the April-Jume quarter, ‘ fi : - 2". | four or five weeks of globe- Advisers put part of the blame tic reception to earlier issues. 
and corporate earnings remain 7 but there was more than that tothe | Sow Gracnte '+ | trotting presentations by Ttal- on the sheer size of the sale. | The deal has a 144a option, 
favourable, the money at the margin rally in equities at the end of last week. ian executives, trying to sell The smaller issue by Finanza allowing placement among US 
is in a nasty mood,” says Mr Byron trading was a reaction to the perception | So far, the rally has been modest S.G. Warburg calculates that their new issues of shares to & Futuro, Mr Carlo De Bene- institutional investors, but 
Wien, Morgan Stanley's of mounting inflationary pressures enough and concentrated largely on “top-down” corporate earnings, having international investors. detti’s financial services opera. there will be no US roadshows. 
strategist, in a recent investment sector. A lack the FT-SE 100 list; the Mid-250 stocks grown by 50 per cent last year, seem The surge in activity on the tion, which has so far raised Insurance and bank stocks 
advisory. ace aan nari have been on the sidelines, sometimes set to increase by a further 30 percent | Milan stock market, prompted about L130bn, had to be re are likely to suffer most, given 
But bearishness has reached such Fed could drive long-term bond yields to their advantage. Charterhouse Tilney _ this year. by the victory of Mr Silvio Ber- jigged to account for disap- that the financial sector is fall- 
a crescendo that Mr Wien and other even higher, especially with June Securities says the fail of around 0.8 The flow of new issues and similar lusconi’s right-wing political pointingly low demand by the ing out of vogue. The pulling of 
market observers are taking the employment data, the month's most per cent in the Footsie 100 in June share placings continues to mop up grouping in March's general _ Italian public. Mediobanca’s L1,500bn rights 
contrarian view that the market is important economic release, due on contrasts with falls of 4.2 per cent and a good part of the Hquidity hanging election, was the spur for a | However, turbulence on issue last month was viewed as 
poised for a sustained rally. “The _ Friday. Share prices, in turn, would 5.1 per cent in the FT-SE Actuaries stock market. Although series of rights issues and world markets has not sub- a bad omen by some interna- 
balance of power, we hope, will shift probably swoon. 350 and FT-SE Actuaries Small Cap cially TRAY @ tice orth share offerings by Italian com- stantially dampened interna- tional investors. 
back to long-term investors over the ‘On the other hand, if the Fed opts indices respectively. fund managers can move into : panies. tional fund managers’ interest But the more pressing ques- 
summer, for higher rates, more investors are Markets across Europe have begun the new issue Such has been the density of in Italian share issues so far, tion for the Italian government 
In the meantime, investors will have _ likely to pull out of equities in favour to move out of the shadow of the US flow will have to slacken if shares are Italian issues - analysts esti- partly because the strong per- is whether international inves- 
to be quick on their feet when they of cash, fearing an auturan of cooling dollar. For the first time for many to stage a significant rally. mate more than 110,000bn is formance of the stock market or appetite will be sufficient 
return from the long Independence economic activity and withering weeks, European bonds, and therefore Unfortunately, there seems little being raised on the market in this year, particularly relative to help consume the much 
Day weekend tomorrow morning. The corporate earnings. equities, held steady as the dollar/ sign of this. Recurrent rumours that July - that some roadshows to other markets, has buoyed arger state sell.offs to come. 
central bank's Federal Open Market Mr James Solloway, senior yen rate was hammered lower and the Kuwaiti authorities would like may well have collided at big demand. The results of the Ina sale — 
(amnttios 3s ocheduled t9 begin vice-president at Argus Research in US Treasuries fell away. It is not easy to place the stake in British London or Frankfurt In addition, “Ttaly was com- ang early trading in the issue 
policy-making session in Mew Zork, I one of & ninosity. of Wall ‘to see exactly what the stock market with Enterprise Oil’s during June. pletely under-owned by UK  tnic week — should give indica- 
ai Walia Peete Street analysts who believe the Fed wants from the G7 meetings this week. of the Lasmo shares held by Philips Among the biggest forthcom- fund managers,” before the tions of the prospects for sell 
whether the year’s fifth move to tighter _ will hold off on higher rates. He says But fears that the dollar will only be & Drew Fund Management, suggest ing issues is the L1,650bn sale start of the privatisation pro- ing shares in Stet, the state 
is imminent. the central bank is reluctant to link Saved by brutal increases in US interest a wealth of potential placing activity of shares in Cariplo, mene, according to one fund telecommunications company, 
For Wail Street, it appears to be a monetary policy with currency Tates seem to have abated. in the background. the world’s biggest savings and Enel, the electricity gener- 
lose-lose situation. If the Fed stands fluctuations, and dismisses the “If something can be done about This week may be spent waiting bank, which is seeking a stock mM aowever, the fatigue noted ator in the autumn 
5 pat despite the dollar’s steady erosion, perception that a surge in inflation the dollar, then this will ensure the for the meeting of the Group of Seven market listing for the first among Italian investors is also Stet eems likely to attract 
NAAN, share prices are likely to slide in is on the horizon, despite the recent chances of stabilising markets...” ministers but there are signs that some | time, while at more than beginning to become apparent th onaest ; aly to iven 
a sympathy with the plight of the upturn in commodity prices. says NatWest Markets. Other analysts  fumd managers are unwilling to let L4.800bn. last week's sale of in Europe and the US. “People [ye Strongest interest. glu) 
greenback. However, he admits to uncertainty might express themselves more UK shares drift any further. Ina, the state-owned insurer, is have overdosed on European . Saas altten Oe he rock lo 
With the US currency hitting a series on how the market will react to strongly. If the dollar can be stabilised, One overseas fund tried, but failed, Italy's biggest privatisation so paper in general and on Itaan Sinead 2 though the str the 
= : of record lows against the yen jast whatever tack emerges from the FOMC | bond markets will settle down, and to put a sizeable sum into the London names in particular,” said one Baier ms 
ee PN week, the bellwether Dow Industrial session. the way will be open for UK équities, market last week. Market traders Oe! evidence is begin- observer. secondary 
index could only manage a net gain “Right now, this market is driven in particular, to respond to recovery expect the same fand to reappear this ning to emerge of “issue Salomon Brothers, lead man- Andrew Hill and 
Sr naertane Da bdued = eee ee and vider ao ; * Tete si weie the aoe cae G Tracy Corrigan 
To a lesser 5 sul says earnings i traces. investors in Italy. The public tional tranche of the Cariplo 
“Naas hae OTHER MARKETS 
: " weak second quarter of 1993, statements are expected from ahead of sales of stakes in the 
AMSTERDAM when results phummeted by FRANKFURT Lufthansa, ahead of its rights telecommunications and power MILAN PARIS TOKYO 
47 per cent. The Bundesbank Council's issue, and Phillip Holzman at utilities planned for the next General Electric of the US is Remy Cointreau is due to Equity investors remain 
Océ-van der Grinten, the office The beleaguered stock Tegular meeting on Thursday their annual meetings on 12 months. to launch a public bid report final results this week focused on movements of the 
ee a ipment maker, will kick exchange will be hoping will provide a focus for trading Wednesday, and from Foreign institutions, led by tomorrow for some 10 per cent § and analysts are uniformly yen, writes Emiko Terazono. 
Z — off the Dutch second-quarter Océ-van der Grinten's higher this week. Mannesmann on Friday. Baring Brothers, have of stock held by investors, upbeat about the prospects. While US government 
: reporting season on Friday trend will be matched by better UBS thinks that in the event Meanwhile, the market will | underwritten 47 per cent of other than the Italian state The Estimates Directory officials have called for a 
7 when it publishes results for results from other Dutch of farther dollar weakness, be eagerly awaiting news of the public offer and the holding ENI, in its Nuovo quotes a consensus forecast concerted move on interest 
fe the three months to May 31, companies reporting speculation about a supportive lucrative contractsforGerman remaining 53 percenthasbeen Pignone turbines id: of a 22 per cent rise in net rates along with Japan and 
- ' writes Ronald van de Krol. second-half figures over the gesture by Buba is likely to companies as Li Peng, the underwritten by Portuguese GE will offer L7,149 per profits. That would be inline. | Germany, the Japanese cabinet 
z The figures are expected to next four weeks. Chinese prime minister, makes institutions led by Banco share, compared with Friday's with the performance at six would not commit itself last 
underline the The bourse has been dragged “We feel, however, that an official visit to the country § Fomento e Exterior. closing L7,065, with the bid months when profits were up week to lowering the official 
yetum to the path of stronger lower so far this summer by domestic factors and concerns _ this week. Asecond tranche of between ending on August 17. 24 per cent. discount rate, currently at a 
first detected in the the decline in worldwide about its credibility should 20 and 25 per cent is to be sold Last month, the US group Despite slower growth in record low of 1.75 per cent. 
fourth quarter of last year and © equity markets and has given prevent the Bundesbank from LISBON to foreign investors in an bought 99.88m Pignone shares, _the third quarter, due mainly With the US FOMC meeting 
a, confirmed in the first quarter up all the gains recorded earty performing such a step too offering on foreign exchanges equivalent to 69.38 per cent to tax changes in China, and the G7 summit this week, 
ei, of this year, when net profit in 1994, early.” ‘The first 20 per cent tranche later this year. of its capital, from ENI, which § tumover for the nine months volatility in the currency 
. - jumped by more than 60 per it is particularly weak UBS adds that since the last of Cimpor, the state cement The final tranche of between _held on to 20.25 per cent. to December was up 6.2 per markets may increase. 
‘ cent. because af the steady fall in cut in headline rates, inflation group is to be offered 20 per cent and 30 per cent is Under italian law, GE is cent. The last quarter If the yen rises further, the 
: In the Jatest quarter, Océ the value of the dollar, a factor has only slowed by 0.2 on the bourse today. scheduled for sale in the first obliged to make a public offer benefits from Nikkei index may test the June 
. is again expected to show a that tends to augur badly for percentage points and M3 The offer is seen as a test half of 1995, giving private the remaining 10.42 per higher sales in south-east Asia, low of 20,168.53. 
marked rise in net profit the profits of many Dutch growth argues for caution. of investor interest in shareholders control of the cent, which is widely particularly over the Chinese 
compared with the particularly companies. Generally positive Portuguese privatisations, company. mew year. Compiled by Michael Morgan 
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MONDAY 


LI Peng’s trip on the Rhine 


a ee ane eeeeres wae tical 
trip down the Rhine. 


Caricom summit: Leaders of the 
Commmmity (Caricom) hold. 


Mitterrand 

and diplomatic initiative in South 
Africa, starting with talks in Cape — 
Town with Nelson Mandala. His visit 
is the first by a western head of govern- 
ment since Mandela's i 


government’s target band of 0-4 per 
cent in recent months, Markets expect 
today’s figure to show a slowdown, 
with the annual rate of growth pre- 
dicted at 6.6 per cent in June, compared 
with 7.1 per cent in May. 


UK building societies: The 
‘Treasury is expected to reveal some 
time this week the results of a review 
of building society law which it 


ened by Lloyds Bank's £1.8bn ($2.73bn) 
cash bid for Cheltenham & Gloucester 
Building Society. 
Holidays: US (independence Day). 


figures are expected to show 4 
small fall in the Japanese trade 
urplus — though analysts 


ee 
i 
ge 
EH 


[ 
Pe 
j 
i 


4,19 showing white flags? 8 


16, 11 Scottish dances include 11 See 16 
food for noisy hirds 15 Tailless 


8 Sacrerenis ie 
tae t ‘ 
| E 
3 
§ 
E 
i 
g 
i 
j 


Fi 


broken by little binds 





DOWN 
here Pe eat in Does ee 
2 What some birds utter is very 
funny 
3 Bird turns east, going to the 
4, 2) across Bird or birds fight 


TUESDAY 


Delors pays a visit to Bonn 


Jacques Delors and the European 
ae eee 


dency European Union. —_ 
At the top of the European Union's 
is the question of the successor 


acceptable to all will emerge at the 
emergency summit caBed on July 15. 


_ ownership, 
was formally privatised on April 1, 
though it will take another two to three 
years to put the programme into effect. 
The latest figures are expected to show 
some success in holding down. costs, 
leading to a drop in the Jevel of govern- 
ment subsidy. 


national com- 
mitment to the idea of fall employment. 
Tokyo’s District Court is due to 
hold the first hearing in the case of 


ma 


WEDNESDAY 


Clinton goes to Latvia 


President Bill Clinton holds talks with 
the leaders of all three Baltic republics 
economic reform. 


Liberation. 
Organisation chai ‘Yasst f 
are due to be awarded the 1993 Felix 
Houphouet-Boigny Peace Prize at 


a yearly basis, manufacturing output 
is expected to be L6 per cent higher 
than last May. 

Pay talks will be held in London 


for 1.6m local government workers. 
‘This will be a key test for the UK gov- 
ernment’s public sector pay bill freeze. 


« Sotheby’s in London this 

is offerg The Immaculate ‘ 
Conception by Vel4sques (detail below! 
in its auction of Old Masters. The attri- 
bution of this previously unknown 
painting has divided the experts, but 
Sotheby’s is confident enough that 
it is by the Spanish 17th century artist 
to put a 26m estimate upon it. 










































Chmchill, Jar with west-Ukrainian ® 
turer. He has asked for a hearing in had 38 per cent af the vote to the $1 

public to respond to allegations made per cent of the eastern missile plant, ei 

against him by the former trade and Tanager, who is urging friendlier ties | = = * 
defence minister Lord Trefgarne at with Russia. 

an earlier oral hearing. The Scott 


Public Services Day is celebrated 





inquiry report is due to be published 








recognition and economic - 
cai retunre hat Morth Boren allowing 
full international inspections of its’ . 
nuclear facilities. 
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If youneed 
connections — 
inAsia, 
talk to a local. 








‘We Fly 42 times weekly from Europe va Singapore connecting, 





with over 300 Flights to Asiz, Auscralia 2ad New Zesland, All aboacd 





the world's mose modern fleet, wich inflight service even 
orker airlines catk about. 
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